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The safety features protecting Cities 
Service Preferred Stock, plus its sub- 
stantial yield of 744%, stamp this se- 
curity as an outstanding investment 
value. 


Cities Service income is derived from 
the earnings of more than 100 subsid- 
iaries which produce and sell public 
necessities. Dividends are earned 
about 3 times over. 


Assets of more than $490,000,000 
contain equities equal to three times 
the market price of Cities Service Pre- 
ferred Stock. 
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The Greatest Single Influence 


Bearing On | 
Security Values and Prices 


This principle is discussed in a brief essay by 


Thomas Gibson 


A limited number of copies has been reserved for dis- 
tribution without charge or obligation to readers of 
The Financial World who are interested in the subject. 
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A Priceless Asset 


UBSCRIBERS to the Complete Financial Service of ‘THE FIN- 
ANCIAL WORLD know its great value to them. The value of this 
service is made possible by a priceless asset. That asset is more than 
twenty-three years’ experience in matters financial. The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 


This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. There is no interest higher than 
the interest of the subscriber of THE FINANCIAL WORLD. He comes 


first. 


For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values. His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying below indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- 
CIAL WORLD to guide its subscribers aright when many were being 
led astray in the endeavor to predict the short term market swings. 


This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. That will 
be a time to advise general sale of speculative investment holdings. 
The year 1925 will be a critical one. Don’t you want your friends to 
benefit by this sane, conservative and unbiased service? If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 


— — EE FOR YOUR FRIEND’S CONVENIENCE — — ———— ~~. _._ 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which. send THE FINANCIAL WORLD for one year (52 issues). 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 


ings during the same period, to— 
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The Financial World was established to diffuse the truth about investments, has t i 
end will continue to do so, confident in its belief thatas long as it clings to this rid it can count upon an 


tained this 





support of the investing public. 




















The Trend of Things 


@ Fundamental conditions continue sound. 
Credit conditions continue favorable. 


progress. 
easily absorbed; 


Business is making orderly 


New bond offerings 


@ Railroad freight car loadings again establish a weekly high seasonal rec- 
ord with southwestern roads making the best showing. February rail 
earning reports show varying trends with some sharp decreases. Wabash 
“A” stock placed on $5 annual dividend basis; 


@ Reactionary trend of stock market continues, especially in high-priced 
Northwestern rails continue downward despite im- 


industrial shares. 


proving earning outlook and high yield. 


Bonds firm and foreign ex- 


change steady and commodity markets subject to less violent fluctuations. 


HAT business is making orderly 
H progress is perhaps best illustrated 
by the freight car loadings. While 
new high seasonal records are established 
this has been made possible largely by in- 
creases in less than car load and mis- 
cellaneous freight. In other words things 
that are being consumed are being most 
liberally shipped. With consumption at a 
high indicated rate and no surplus stocks 
on hand the outlook for increased produc- 
tion is favorably defined. 
The downward trend in the stock mar- 


ket continued. Whether or not the major 
reaction now under way has about spent 
itself is a highly speculative question. It 
was brought on by overspeculation and 
lies within the market itself and must be 
corrected by a readjustment to values. 
Probably it will be overdone and there 
are already some opportunities appearing 
for the “bargain” hunter. There is little 
question but that some of the high priced 
(and other) industrial stocks were car- 
ried to unwarranted levels. 

As has been repeatedly stated a major 


reaction in this bull market was to be ex- 
pected. There never has been one with- 
out such a reversal. These reversals are 
caused by “technical” conditions and are 
accompanied by adverse and transitory 
news developments. They run their 
course until actual prospects and values 
are again the determining factors in mak- 
ing market prices. There never has been 
a way discovered to forecast these minor 
market movements. Advantage should be 
taken of the recessions to add sound se- 
curities to one’s holdings of stocks. 
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The Foreign Situation! 
x * * 

URING the sharp decline that has 

taken place in the security and grain 
markets foreign exchange has held rela- 
tively steady. Reports indicate that good 
progress is being made in carrying out the 
Dawes Plan and that Europe generally is 
gradually getting into a sounder position. 
The most important development of the 
past week was the speech of Great Britain’s 
Secretary of State for Foreign Affairs. 
An all-European compact was outlined 
with Germany fully renouncing any war- 
like aims. Mr. Chamberlain’s view is 
that with Germany eliminated as a possible 
source of future warfare the expenditures 
of all European countries for armament 
can be kept down. Any such move would 
of course result in a great and real saving 
to Europe. Armament expenditures are 
for destructive and not productive pur- 
poses. What Europe needs is to get on as 
highly productive a basis as possible. Many 
American investors would doubtless be 
more kindly inclined toward European se- 
curity issues if the thought that, directly 
or indirectly, the funds thus loaned would 
be applied to armament did not interevene. 
Secretary Chamberlain based his views 
largely on the recent German proposals 
definitely renouncing any warlike aims and 
suggesting an amicable settlement of cer- 
tain eastern German frontier questions. 
Those best informed on the European sit- 
uation, including men like Secretary 
Hoover, are satisfied with the progress be- 
ing made abroad. 


*x* * * 
The Credit Situation! 
*x* * * 


N times past the trend of interest rates 

and the cost of money has proved to be 
the most important single influence in de- 
termining the long course of security 
prices. We have an abundance of credit, 
doubtless increased by the elimination of 
weakly-margined accounts, and _ interest 
rates are practically at a record low for 
this season of the year. There is no im- 
mediate prospect of any sharp advance in 
interest rates. Reasonably safe securities 
bought to yield in excess of current interest 
requirements are decidedly attractive pur- 
chases under these conditions. Those with 
the most clearly defined positions are the 
second grade railroad bonds, some of the 
public utility preferred stocks and some of 
the railroad common stocks. 

x * * 


The Railroad Situation! 
ro te* 

HE sharp decline in rail shares, par- 

ticularly those of the Northwestern 
carriers, continued during the past week. 
The extent that this development was 
brought about by general market condi- 
tions, St. Paul receivership and poor 
February earnings for Union Pacific is a 
speculative question. The Union Pacific 
earnings showed a sharp falling off in 
February as compared with the same month 
a year ago when net was unusually high. 
The outlook for net earnings for roads 
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like Union Pacific, Great Northern and 
Northern Pacific has been commented upon 
by the presidents of the respective roads. 
Summed up, their opinion is that if good 
crops are harvested net for 1925 will be 
larger than net for 1924, In 1924 all these 
roads earned current dividend requirements 
with a margin to spare, quite substantial 
in the case of Union Pacific. It was also 
pointed out that the large maintenance out- 
lays of previous years would result in 
smaller operating expenses in 1925 and 
thus favorably affect the net earning show- 
ing. Based on earnings reported for the 
six months ended January, 1925, Great 
Northern and Northern Pacific are earn- 
ing at an annual rate of about $7.50 a 
share, compared with dividend payments 
of $5 a share. Both roads have a sound 
capital structure with a large proportion 
in stock. These stocks are now selling in 
the low sixties to yield more than 8%. 
With all the visible “bad news” out, they 
look decidedly attractive at current market 
prices. 


.: ot om 
The Industrial Situation! 
x * * 


7. most important annual reports is- 

sued last week were those of U. S. 
Steel, Bethlehem and General Motors. In 
every instance preliminary figures had been 
given so there was no real “news” in the 
publication of these reports. Yet the de- 
cline in steel shares was attributed to their 
publication! What was earned by these 
companies last year is water over the dam. 
What will determine future market prices 
for U. S. Steel and other steel companies 
is the earning power developed during the 
coming year. U. S. Steel can be counted 
on to give a good account of itself. Some 
of the other steel companies, notably those 





adversely affected by the change in the 
Pittsburgh Plus price basing system can- 
not show much earning power to present 


a mixed aspect. Some companies are do- 
ing quite well, others not so good. The 
readjustment that has been going on since 
the post-war inflation period has not yet 
run its course. The change from large 
purchases to han‘d-to-mouth buying is here 
to stay for a while at least. Sound mer- 
chandising is based on the fastest turn- 
over and naturally the smallest inventories. 
Manufacturing profits are greatest on 
large orders. The two do not go together. 
With our transportation machine giving 
prompt service and no prospect of price 
inflation there is no reason to look for any 
change in hand-to-mouth buying and pres- 
ent merchandising methods. This is an 
adverse and important development insofar 
as the profit margin of many manufactur- 
ing companies is concerned, 


* * * 
The Market Outlook! 
*x* * * 


HERE were no developments during 

the past week to change the view 
previously expressed regarding the long- 
term market outlook. The major reaction 
in this bull market is similar to those that 
have occurred in other bull markets. The 
primary cause is over-speculation on ac- 
counts not conservatively margined. The 
remedy is the elimination of these accounts. 
It must be borne in mind that there is a 
buyer for every seller of stocks. Some- 
body doubtless has been buying.. The pub- 
lic is said to be out of the market. Who 
is buying? Doubtless some short covering 
has been going on. In the middle of this 
page is a statement from probably the best 

(Continued on page 422) 








was asked. 


‘ report to Congress. The trouble is, 


wise would be possible.” 








Conditions Are Healthy 


SecrETARY MELLON Is Not At All Disturbed About the 
State of the Nation 


N view of the prevalance of statements proclaiming disappointment at the 

failure of business and industry to come up to expectations, THE FINAN- 
cIAL Wor.p this week interviewed Secretary of the Treasury MELLON over 
the long distance wire to Washington. 


“Has anything occurred since the first of the year to cause you to change 
your opinion regarding the state of business and industry?” the Secretary 


“Nothing,” he replied, with characteristic brevity. 

“Are you satisfied with conditions?” 

“Healthy conditions prevail industrially,” he answered, “and I have no rea- 
son for changing the expression of confidence in the outlook which I gave 
to THe FINANCIAL Wor -p early this year, and which I incorporated in my 


and, disappointed at the failure of business and industry to expand to boom 
proportions, they are overlooking entirely the fact that progress is being 
made along sane lines, thus assuring a more lasting prosperity than other- 


The Secretary, who has at his command information from every reliable 
source, and who is qualified to speak with authority, asserted that there is 
nothing in the present situation or the outlook which should cause those 
who are looking forward to reasonable prosperity to lose confidence. 

“Banking and industry are in a thoroughly sound position,” he declared. 


most people expected boom conditions 
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The Investment Trust Plan 


Trusts, which was published in the 

January 13 issue of THE FINANCIAL 
WorLD, in accordance with its policy of 
acting as a clearing house for the ex- 
pression of opinion by persons whose 
views are entitled to consideration, G. 
Gate GiLBert, Chief of the Illinois Securi- 
ties Department, expressed rather severe 
Views, 

His article attracted widespread atten- 
tion and, in some circles where the In- 
vestment Trust idea of investing the small 
investor’s funds had attained considerable 
popularity, THE FINANCIAL WorLD came 
in for criticism for publishing Mr. GiL- 
BERT’S article, notwithstanding the fact 
that it was stated in an editorial note that 
views expressed were not its own. It also 
was admitted that there was need of care- 
ful scrutiny of the idea, which like all in- 
novations, might suffer financial abuse. 

I had hoped as a result of the publication 
of the article a discusion of the merits 
or weaknesses of Investment Trusts would 
be started—an open forum, which would 
contribute a great deal of useful informa- 
tion on the subject to enlighten the invest- 
ment public. 

Appartently those most interested in this 
new form of finance in this country seem 
averse to express their own views. So far 
not one of them has replied to Mr. Gur1- 
BERT through THE FINANCIAL Wor Lp or 
through any other publication. 

Their silence, however, should not be 
misconstrued as an admission _ that 
GILBERT’S view is sound. In his general 
conclusions there is merit, especially in his 
claim that the plan permits, if such a 
spirit is behind the idea, pyramiding the 
price of the underlying and pledged securi- 
ties, thereby causing the investor to pay a 
fancy price for his investment unit in 
them. 

Yet, that is an evil that can be readily 
corrected, under proper regulation, and is 
automatically controlled by legitimate in- 
vestment trusts dealing with income-bear- 
ing securities. To sell their own shares 
against them, on a favorable income basis 
to the investor, would not permit an ab- 
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@ Is G. GALE GILBERT, Chief of Illinois Securities Division, sound in his 
criticism of Investment Trusts as published in THE FINANCIAL WORLD? 


@ The writer analyzes his views and points out wherein they are wrong— 
though, in the main, Mr. GILBERT has endeavored to be constructive; 


@ In commending the holding company he indirectly admits the theo- 
retical soundness of the Investment Trust plan. 








By LOUIS GUENTHER 


Editor and Publisher, THE FINANCIAL WorLb 


normal price, for then the investor would 
not buy them, as the higher the price 
named the smaller would be the return. 

In illustrating his argument Mr. Giz- 
BERT cited as an example of a venal in- 
vestment trust, the so-called “bankers’ 
shares” in the Ford Motor Company of 
Canada, which were sold for $6.50 a share, 
or the equivalent of $650 of the company’s 
stock, whereas the same stock could have 
been bought from legitimate brokers for 
$450 a share. 


This illustration no more proves the 
Investment Trust to be unsound than would 
Kriebel’s partial payment plan of pur- 
chasing listed securities on the instalment 
basis. Kriebel was a swindler, who oper- 
ated a bucket shop in Chicago until the 
authorities closed him up. His methods, 
however, do not discredit the honest broker 
who conducts a partial payment business. 

Like all swindles the phony bankers’ 
shares scheme in Ford Motor also reached 
the end of its rope, for, only recently, 
Attorney General ALBERT OTTINGER secured 
an injunction against its operation. 


A Case for Prosecution 


It is unfortunate that every sound and 
practicable idea in intelligent and conserva- 
tive investment immediately is grabbed by 
unscrupulous promoters. Such maltreat- 
ment cannot be avoided except by alert 
prosecution by the authorities. 

Reduced to concrete example—an invest- 
ment trust simply is the gathering of a 
well selected group of securities into a 
common pot, issuing against this composite 
selection a single security, at a price 
within the reach of the small investor, 
whose means will not permit the diversi- 
fication that will assure the maximum safe- 
ty of principal and income return. 

Wherein this idea is unsound is difficult 
to conceive. 

Mr. GILBert has not yet pointed out. 

While he has declared against the idea, 
on the other hand he contends that the 
business of the country has found the 
holding companies useful and consistent 
with the rapid growth in industry and 
commerce. 


In defending the holding company and 
decrying the investment trust on general 
principle Mr. GILBERT assumes an incon- 
sistent position, for the holding company 
in itself is a form of investment trust. 
It buys the securities of subsidiaries, which, 
in turn, are turned into its treasury and 
against them its own stock is issued. 


The idea behind most holding companies 
is identically the same as that behind the 
conception of a conservative investment 
trust—that of diversification, in order to 
assure the dividend on its own stock. 


Mr. GiLBert talks of abnormal profits 
without citing any of them outside of the 
swindle he has chosen as his example. 
Without proof, such a broad condemnation 
is unfair. A reasonable margin of profit 
must be allowed for overhead expense. 
This is not unusual. Any merchant will 
tell you the cost of selling job lots is in 
excess of the cost of handling goods in 
large volume. That is the rule of business, 
for no one remains in it unless he can 
make money. 


As long as the interest or the dividend 
paid and earned is such as to be attractive 
to the investor, he is not concerned about 
the price the dealer paid for it. For a 
state to control this end of a business is 
assuming an unfair prerogative. If the 
investor is told that the shares of an in- 
vestment trust will produce an annual in- 
come of 6 per cent, which he is after, he 
is not cheated or exploited. 


He is getting what he is told and he is 
under no compulsion to purchase. 

When the investor buys the securities of 
a holding company, does he know at what 
price it bought the securities of its sub- 
sidiaries? Does he know that individual 
syndicates might have bought them first 
and then turned them over to the parent 
company at a profit? It would not be 
any concern to the investor anyway, pro- 
vided the stock of the holding company 
could be bought on a basis of income more 
attractive that he could invest his money 
elsewhere. 

Well managed investment trusts have 


(Please turn to page 412) 
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Thumbnail Notes 


From the Tobacco Industry 
AMERICAN TOBACCO 


This company last year easily 
maintained the lead so far as per- 
formance was concerned, and the 
fact that the common stock has not 
had a rise to reflect its earning 
power, the investor is afforded an 
unusually attractive opportunity to 
purchase in an industry which has 
demonstrated ability to make profits 
in good or’ bad times. The com- 
pany’s dividends are amply pro- 
tected and this year profits should 
show a substantial increase. Finan- 
cial position is strong. 


REYNOLDS TOBACCO 


The financial position of this com- 
pany is exceedingly strong, and 
quick assets, surplus, and earning 
power suggest the possibility of 
larger distributions on the common 
later on. The stock is not particu- 
larly attractive at present, as the 
yield afforded is low. Its invest- 
ment merit, however, is impressive. 


Liccett & MYERS 

Earnings last year were highly 
satisfactory, and financial position is 
adequate. The stocks are attractive 
for conservative investment, but, in 
view of income return not as ap- 
pealing as those of some others. 


LoRILLARD 

Last year’s earning power showed 
a gain over the previous year, but 
this company is backward, in com- 
parison with other leaders in the in- 
dustry. Working capital is not as 
strong as it should be, and the com- 
pany does not appear to be able to 
compete effectively. 
the popular appeal that is found in 
the case of competitive brands. 
Tosacco Propucts . 

Because of the large earning 
power afforded by its lease to 
American Tobacco, and its owner- 
ship of 90 per cent of United 
Cigars, the common shares of this 
company are about the most attrac- 
tive of the tobacco group. The in- 
vestor who wishes to have an inter- 
est in United earnings would be bet- 
ter off to purchase Tobacco Prod- 
ucts. Larger dividends would be 
justified later on. 


SCHULTE 

This company has been making 
good progress and has a strong 
financial position. It earned around 
$11 last year for its common. As 
the annual report is not yet avail- 
able, full analysis cannot be made. 
The common shares are fairly at- 
tractive from speculative standpoint. 


Its brands lack 
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CG The tobacco manufacturin 


Are the Tobacco Stocks 





g companies last year enjoyed 


the greatest prosperity in their history; 


@ Aggregate profits gained about 12% over 1923 for leading 
units in the industry; financial positions are strong; 


@ Facts prove the industry is 
perity to make money. 





‘T YHE position taken by THE FINAN- 
CIAL WorLD more than a year ago, 
and held consistenly, regarding the 
tobacco stocks has been justified, now that 
reports for the manufacturing companies 
for 1924 are available. 

Last year was the best in the history 
of the industry. The aggregate profits 
of the leading companies showed a gain 
of 12 per cent over the record for 1923, 
and the companies finished with working 
capital substantially increased over ‘the 
previous year. 

In his several “Bargain List” recom- 
mendations of last year, the Publisher of 
THE FINANCIAL Wor_p has _ included 
AMERICAN ‘TOBACCO common, and the 
junior stock of the ToBacco Propucts 
Corporation. These two recommendations 
continue to be included in the list of 
preferential purchases advised by this pub- 
lication. The statistical record speaks for 
itself. 

Consistant Earners 

Another outstanding lesson to be gleaned 
from the reports of the tobacco com- 
panies for 1924, is the fact that, in good, 
lean, and indifferent years, these companies 
can be depended upon to make money. 
Investors, therefore, who are holders of 
securities of such companies have little 
to worry about, even though the progress 
of business and industry generally may not 
be such as to kindle enthusiasm. Tobacco 
manufacturing profits are like Tennyson’s 
Brook—they continue, no matter what 
comes or goes round about them. 

The strength of the leaders in the 
manufacturing field is striking. We will 
examine the financial positions first. 

For every dollar of current liabilities, 
R. J. Reynowps has $15. 

AMERICAN Tosacco has $11 for every 
dollar of current liabilities. 

Liccett & Myers shows for every $1 
in current liabilities, $8 of current assets. 

REYNOLDS, at the close of last year, had 
quick assets amounting to $112,165,516, 
of which $22,000,000 was in cash, which 
item itself was double that shown in the 
previous balance sheet. The company has 
no funded debt, and an issue of preferred 
stock amounting to only $20,000,000. The 
two classes of common stock total $80,- 
000,000. The company’s quick assets, 
therefore, at the close of last year were 
more than $12,000,000 in excess of the 
total par value of securities outstanding. 


not dependent on general pros- 





Quick assets of Liccerr & Myers at the 
close of last year amounted to $80,281,967, 
of which nearly $15,000,000 was in cash, 
the company has outstanding a funded 
debt of $28,916,600, preferred stock of 
$22,514,100, common of $21,496,400, and 
Class B common of $32,282,575. The 
quick assets, therefore, are equal to par 
for the funded debt, preferred and com- 


mon stocks, and $7,354,867 against the — 


Class B common. 


AMERICAN Topacco’s quick assets at the 
close of last year amounted to $87,093,348. 
The company has a small funded debt of 
$1,340,300, and $52,699,700 of preferred 
stock. There was, therefore, at the close 
of 1924, a balance of quick assets above 
par for funded debt and preferred stock 
of $33,053,348. 

It will be observed that the financial 
position of these three leaders in the in- 
dustry is remarkably strong and places 
them in a favorable position for another 
big year in 1925. 


The three leaders among the manufac- 
turers showed substantial gains in working 
capital last year, that of Liccetr & Myers 
being the most striking, but this was 
accomplished largely by sale of additional 
stock for that purpose. The gain made by 
American Tobacco was the smallest, but 
the company increased its cash holdings 
from $9,500,000 to nearly $15,000,000. 


In Weak Position 


LoriLLarp finished 1924 with a working 
capital of nearly $42,000,000, which was 
about $3,000,000 below that for the prev- 
ious year. THe FINANCIAL Wor Lp early 
last year drew attention to the relatively 
weak position of LorILLARD as compared 
to the three leaders mentioned above. The 
company last year was able to show a 
gain in earnings, but a charge-off of 
$3,000,000 was made against surplus due 
to inventory adjustment. The gain in 
earnings, as will be shown later, was very 
small, and did not place the company in 
an attractive investment position. 

Togsacco Propucts showed an earning 
power for its common last year that justi- 
fies continuation to recommend the shares 
as attractive from the speculative stand- 
point. Of course the company cannot be 
considered as a manufacturing proposition 
as it is a holding concern, deriving its 
income from its lease of plants to AMERI- 
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« American Tobacco scored the biggest gain in earnings, showing that it 
still retains a commanding position in the industry; 


@ Tobacco Products, by reason of its ownership of United Cigar, and its 
lease to American Tobacco, occupies unique position; 


@ Huge gains in quick assets place companies in position for another big 


year in 1925. 


cAN Tosacco, its ownership of UNITED 
CicAR and other sources. 

UNITED CIGAR earnings jumped substan- 
tially, which serves to improve the position 
of Tospacco Propucrs. ScHULTE also 
showed a good gain, as did G. W. HELMeE. 

Unitep Cicar showed a slight falling 
off in working capital, but quick assets 
amounting to close to 1414 million dollars 
are ample and more than sufficient. U. S. 
Tosacco showed a slight decline in quick 
assets, 

The manufacturing companies, with the 
exception of those engaged in the pro- 
duction of cigars, last year enjoyed the 
greatest profits in their history. It gen- 
erally has been conceded that, although 
1924 was a fair business year, it was 
nothing to brag about, generally speaking. 
Because of political uncertainties up to 
the Presidential election, business and in- 
dustry were backward. Trade was fairly 
good, but, in the broad sense, the expan- 
sion was limited. 


Meet All Conditions 


Nevertheless, the tobacco industry—that 
section which is represented by companies 
like AMERICAN ToBacco, REYNoLDs, Lic- 
ceETT & Myers, UNnitTep, HeLME and 
SCHULTE—was prosperous. That proves 
that generally prosperous conditions are 
not essential to prosperity for tobacco. 

The long pull investor usually can 
profit by selecting securities in an industry 
which has become fairly well stabilized. 
It means something to him that his securi- 
ties are not subject to the ups and downs 











of general conditions; in other words, 
that the industry is not one which must 
be either a prince or a pauper. 

Since the big revival marketwise that 
antedated the election of last fall, there 
has intervened a period in which minus 
signs have been preponderating among the 
quotations. At this writing there is 
prevalent quite an amount of bearish senti- 
ment. THE FINANCIAL Wor Lp, in keeping 
with its policy of advising against too 
close attention to the short swings of the 
market, has sought to impress upon its 
readers that, if they will, confine their 
commitments to stocks which appear to be 
backed by a fairly stabilized earning pow- 
er, both indicated and current, with a 
favorable indicated future earning power, 
and where financial positions are strong, 
those values ultimately will command. 

Proved and indicated earnings trends, 
and financial positions are elements of 
value. They ultimately should be ex- 
pressed in market prices. The investor, 
therefore, who owns stocks that possess 
the elements of value have nothing to 
worry about when the stock market is in 
a state of reaction. 

Accompanying this discussion is a tabu- 
lation which presents essential features 
in connection with leading tobacco com- 
panies. The statistical evidence is im- 
pressive. 

The table shows that there has been an 
annual increase in net income for the lead- 
ers in each year of the past four. 

It is important, in view of our recom- 
mendations, to note that AMERICAN To- 


BACCO last year showed the greatest actual 
gain in earning power. That is one of 
the reasons why we continue to recom- 
mend the common stock as selling out of 
line with indicated earnings. REYNOLDs, 
for example, although it has an excep- 
tionally strong working capital position, 
and is able to show a substantial common 
share earning power, is selling relatively 
higher on basis of earnings, and, there- 
fore, cannot be compared to AMERICAN 
Topacco from the standpoint of specula- 
tive attractiveness. 
Substantial Gains 

Last year, AMERICAN ToBacco earned 
$9.02 a share on its $97,630,950 combined 
and common Class B stocks, which con- 
trasts with $15 a share earned on a slight- 
ly smaller total of stock. However, the 
combined common and Class B have a 
par value of $50 a share, as against $100 
par value on the stock outstanding in 1923. 
The gain in earnings, therefore, will be 
seen to have been quite substantial, indi- 
cating the safety of dividends and sug- 
gesting attractive possibilities for the 
stock in reflection of that situation. 

One of the reasons for the ability of 
AMERICAN TOBACCO to maintain such splen- 
did earnings results is the fact that the 
company has a diversified line of products. 
Competition last year was very keen in 
the industry, and it is not likely to be 
less keen in the future. 

In connection with the motor industry, 
THE FINANCIAL Wortp has singled out 
GENERAL Motors as the safest and best 

(Please turn to page 419) 























A Statistical Survey of the Tobacco Industry in 1924 





Funded ‘ Combined Earned Guenther’s 

Company Net. Inc. Quick Assets Debt Pfd. Stocks Common Com.’24 Com. Rat’g 
Amer, Tobacco 20.0... $20,784,870 $87,093,348 $1,340,300 $52,699,700 $97,630,950 $9.02 A 
Reynolds Tobacco ..............-.-- yi b rs ye S| 1) 20,000,000 80,000,000 6.99 A 
Liggett & Myers ....................- 11,969,829 80,281,967 28,916,600 22,514,100 *42,968,275 6.04 A 
I i iiecicucchodlai 5,204,837 41,878,707 20,445,150 11,307,600 30,305,350 3.64 B 
G. W. Helme —........ 2,199,749 12,737,094 6,200,000 7.99 A 
Amer. Snuff 1,858,588 SPAR 3,952,800 11,000,000 = 14.75 A 
United Cigar 6,696,700 14,402,573 5,910,000 4,101,110 34,113,137 4.68 A 
Tobacco Products ..............-.---+ 8,116,000 1,000,000 eneneneeene. A 44,808,500 51,490,400 9.67 B 


*As of Dec. 31, 1924; $10,810,875 new Class B issued since. 
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Great Northern Outlook Good 


—Says Ralph Budd 





ERHAPS the stock of the GREAT 
P NorRTHERN cannot be regarded as 
one which is likely to afford great 


speculative possibilities in the immediate, 
or the near future. 


For one thing, the territory served has 
been backward for several years and it 
will require time for the present economic 
restoration to reach a high point of 
effectiveness. Another consideration is the 
fact that expansion in iron and steel may 
be steady and regular, rather than sud- 
den and inflationary. 


A third impediment to early realization 
of quick speculative profits, is the fact 
that, if it can be agreed that the road is 
destined to become a unit in a large 
western merger, the consummation of any 
such plan is not likely to come quickly. 


But, with consideration of the indicated 
trend of earnings in mind, there is ample 
reason for purchasing the stock in ex- 
pectation of substantial appreciation later. 


Financially, the Northwest is on iis 
feet, even though the farmer is buying 
cautiously, and no one.-is getting rich quick 
as a result of his spending. 


Movement of ore, of which GrEAT 
NORTHERN is an important carrier, has not 
reached very large proportions, but it is 
expanding and it is believed it will be 
large enough this year to increase sub- 
stantially the gross earnings of the road. 


“The, outlook for GreAT NoRTHERN is 
good,” said RALPH Bupp to the writer this 
week when he inquired as to the prospects. 
“Of course it is impossible at this time 
of the year to make a real forecast, for 
the reason that it is too early to estimate 
crop possibilities. 


“But fundamental conditions are such 
as to make the outlook appear quite prom- 
ising, and, unless the crop is disappoint- 
ing, and movement of ore. falls down, the 
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road this year should be able to report a 
gain in net for 1925.” 

Mr. Bupp, as president of the GREAT 
NoRTHERN, is considered as one of the 
foremost railroad operators in the coun- 
try. He is willing enough to make pub- 
lic statements regarding the railroad situ- 
ation, but ‘he is unusually cautious in the 
expression of opinion, and it cannot be 
said of him that he holds out false hopes 
at any time. 

He does not believe that, with improved 
farm products prices, the troubles of the 
Northwestern farmer are ended. That is 
why he is unwilling to accept the im- 
proved economic position as reason for 
anticipating an immediate jump ahead in 
the business of his road and of others in 
that territory. 


Diversification in Farming 


The GREAT NorRTHERN’S president is one 
of the leaders in the effort that is being 
made in the northwest to 
diversification in farming. 


encourage 


“Until the Northwest gets away from. 


the one crop idea, and takes a leaf from 
the book of the South, which learned the 
folly of depending solely upon cotton and 
developed diversification, the Northwest is 


going to be slow in the growth that can - 


be translated into appreciably larger 
gross volume of business for the car- 
riers,” was his dictum on that subject. 


Such changes come slowly. That is 
why, at the outset of this discussion, I 
made it a point to state that GREAT 
NorRTHERN does not possess unusual spec- 
ulative possibilities for the near future. 
That statement, however, must be modi- 
fied. We know that the position of the 
railroads generally today is infinitely head 
of what it has been for years, and that 
railroad earnings should continue to ex- 
pand, if only as a result of the normal 
gains in traffic. 


@ Financially, the Northwest 


is on its feet again, and that 
means everything to a rail- 
road like GREAT NORTHERN; 


@ The dividend appears to be 


safe, and, if crops are good, 
and if the iron and steel in- 
dustry lives up to expecta- 
tions, earnings should ex- 
pand; 


@ Purchase of the stock should 


be made with a view to hold- 
ing for the long pull. 


By E. MARSHALL YOUNG 


But the Northwestern rails of neces- 
sity must find it more difficult to measure 
up to the new conditions than those of 
other sections. And there must be some 
adjustments to help matters. 


“A sufficient reason,” says Mr. Buono, 
on that point, “is that, compared with 1916 
the eastern roads have had approximate- 
ly double the percentage of increase in 


rates that the Northwestern roads have 
had.” 


In a recent discussion the writer pointed 
out that efforts were under way to cor- 
rect that situation, by ultimately gaining 
better divisions on rates from the Pacific 
Coast than now are obtained. But that 
process may be slow. In the meantime 
much will depend upon how prosperous 
the farmer is going to be. 


On the other hand, it would be a grave 
error in judgment to assume that, because 
financial difficulties forced the St. Paul 
into the hands of receivers, roads like 
GREAT NORTHERN have reason to worry. 


The problem of the St. Paul is not the 
problem of the Great NorTHERN. Stock- 
holders of the latter road should fix that 
in their minds securely. 


Although all of the roads serving the 
Northwest need a much larger volume of 
trafic than is now obtainable, and _ al- 
though there is need for a readjustment 
of rates to a basis more favorable to these 
carriers, the GREAT NORTHERN at no time 
has been confronted with the financial 
problem which was at the root of the re- 
cent development in the St. Paul situa- 
tion. 

The Great NorTHERN is not, and has 
not been, earning a wide margin above 
dividend requirements. But it has cov- 
ered them, and probably will continue to 
do so. And the margin over the $5 divi- 
dend is sufficient to make the payment ap- 
pear reasonably safe. That fact is what 
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separates the St. Paul and the Great 
NorTHERN pictures. 

Another point—this writer has expressed 
the opinion that the funded debt structure 
of the St. Paul is top heavy; at least it 
:s burdensome at present. The facts speak 
for themselves in that connection. On the 
other hand, the capitalization of the Great 
NorTHERN does not appear to be burden- 
some, although fixed charges, by reason 
of costly financing in 1921, are larger than 
might be considered in accord with sound 
railroad economics, rigidly applied. 


The comparatively high interest rates of 
the road, which were forced upon it by 
exigencies of 1921, and a heritage of fed- 
eral control, are what made necessary the 
reduction of the dividend to the present 
basis. But I personally feel satisfied that 
the $5 rate can be taken care of without 
embarrassment. 

President Bupp is disinclined to offer 
any prediction regarding the year’s crop 
possibilities. It is realized that estimates 
at this time necessarily must be in the 
nature of aiming in the dark. But we do 
have good crops, and, all things being 
equal, they bring prosperity to the 
farmers. Chances favor a_ satisfactory 
year, 

In January last, Mr. Bupp, in a letter 
to his stockholders, stated that ‘one-third 
ot the 1924 large grain crop remains to 
be hauled to market; the improved credit 
oi the farmer, resulting from good crops 
and fair prices, promises well by way of 
ireight to be moved from the territory; 
aud the more active industrial prospect in- 
dicates a good demand for iron ore.” 

In short, the traffic outlook at this stage 
appears brighter than it did a year ago, 
and, in 1924, the Great NorTHERN 
earned better than $7 a share. That tends 
to make the outlook for the current year 
appear attractive enough. 

In the past ten years, the Great NortH- 
ERN has earned an average of better than 
$8 a share for its stock. On the basis of 
earnings so far reported for 1925, the 
road should be able, if it does no better 
than last year during the remainder of 
the term, to show a fair gain in net for 
1925. On the basis of that expectation, 
investors, so it would seem, would make 
no mistake in buying Great NorTHERN at 
around the present price level. 

At the price quoted at this writing the 
stock is obtainable to yield nearly 8 per 
cent. That should be an attractive yield 
for the investor who appreciates such a 
high rate of income, with such a sub- 
stantial element of safety. But, for the 
investor who can exercise patience and 
does not expect all his profits overnight, 
Great NortHERN should be rather attrac- 
tive as a foundation for hope in ultimate 
compensation. 

There is another feature which the 
present holder of Great NorTHERN, and 
the one who may be contemplating pur- 
chase, should take note of. That is the 
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The St. Paul Reorganization 


@ What is the correct interpretation of the recent receivership 
in relation to the other railroads? 


@ Is the receivership to be considered a favorable or unfavor- 
able development for stockholders? 


By Thomas Gibson 


HE announcement of a receivership 
! for St. Paul has overshadowed all 
other recent developments affecting 
the railroad security markets. As a mat- 
ter of fact, this event has no bearing what- 
ever on the fortunes of the railroads 
generally, as can easily be determined by 
an examination of the earnings and prog- 
ress of other roads or of the railroads as 
a whole. Nevertheless, there is a large 
speculative contingent which constantly at- 
tempts to erect precedents which are not 
precedents and analogies which are not 
analogies. There is also another class 
which bases its operations largely on what 
they think other people are going to do 
marketwise rather than on any knowledge 
of values or basic conditions. Neither 
class has ever made a sustained success in 
the security markets. 


The statement that the downfall of St. 
Paul was due to Panama Canal competi- 
tion, bad conditions in the Northwest, and 
motor vehicle competition does not cover 
the ground in an adequate manner. All 
these influences have played a part in 
curtailing the earnings of St. Paul and 
other roads, but the principal trouble in 
the case of St. Paul lay in the financial 
structure. The ambitious Pacific Coast 
extension, which appeared warranted when 
first projected became, because of devel- 
opments which the promoters could not 
have foreseen, a little old man of the sea 
on the parent company’s back. 


Altered Conditions 
It is unfortuately the case that the 
receivership for St. Paul comes at a time 
when the three drawbacks first referred 
to have either disappeared or been greatly 
ameliorated. The Panama Canal has 
reached the point of saturation, and nat- 
ural growth in the territory affected will 
soon provide the carriers with all the 
tonnage they can handle. Conditions in 
the Northwest have improved rapidly of 
late; the motor competition has never had 
any really serious effect on earnings. In 
an article published in this column on 
December 27, 1924, the writer pointed out 
in connection with the affairs of Boston 
and Maine that the profits of railroads 
generally were made out of the long haul 
of car load lots, while the short haul was 
frequently a losing proposition. It is 
interesting to note that Mr. Elisha Lee, 
vice-president of the Pennsylvania Rail- 
way, has recently validated this opinion. 
Mr. Lee said, in part :— 
“Such profits as the railroads are 
able to make come practically alto- 
gether from the mass transportation of 


freight and passengers over a consid- 
erable distance. This is just the form 
of service in which experience shows 
that trucks cannot consistenly earn 
real profits. On the other hand, those 
forms in which trucks can and do 
make money are almost invariably 
forms of service in the rendering of 
which railroad operation practically 
always involves losses, and sometimes 
very heavy ones.” 

We may find further evidence that the 
St. Paul receivership was due more to 
an over-burdened financial structure than 
to a falling off in volume of traffic by 
reference to the pross earnings of the 
company. In 1915 total operating revenue 
was $91,435,375, and in 1924 it was 
$158,366,458, an increase of over 73 per cent 
in ten years. 

The consensus in well posted quarters 
is that receivership and reorganization will 
result much more satisfactorily for secur- 
ity owners than would have been the case 
if the road had managed to muddle 
through. In all cases in the past where 
important railroads have been scientifically 
reorganized the recovery has been sur- 
prisingly rapid. When the roads have 
insisted on trying to struggle along under 
the burden of over-capitalization it has 
been many years before they were able 
to grow up to their top-heavy financial 
structure. Erie is a striking example of 
the case last named. If the grotesque 
capitalization piled up during the Gould- 
Fisk-Vanderbilt-Drew régime had _ been 
promptly removed by a drastic reorganiza- 
tion, it would have been better for all 
concerned. The same thing may be said 
regarding New Haven. 


Probable Form of Reorganization 


While the precise form of feorganization 
is conjectural, it is possible to arrive at 
a rough general idea as to what will be 
done by referring to recent reorganiza- 
tions of other roads. What appears most 
probable is that a stiff assessment will be 
levied on both the preferred and common 
stocks. In the reorganization of Missouri 
Pacific and Rock Island the assessments 
were $50 and $40 per share respectively, 
but these roads had only one class of stock 
and a much smaller stock capitalization 
than St. Paul has. Therefore the St. 
Paul assessment is likely to be smaller— 
say $25 to $30 per share. - 

The junior bond issues will probably 
be scaled down in a decided manner and 
the owners of these bonds will no doubt 
be offered in exchange a smaller amount 
of new junior bonds, together with income 
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@ Insurance Stocks— 


High-Priced Stocks Selling Low 


@ The bogey of high prices should not be allowed to interfere with the selec- 
tion of securities based on values; 


@ The insurance stocks have enjoyed a generous rise in prices but this does 
not mean that there are no bargains left; 


@ The shares are becoming more popular as the investing public becomes 
better acquainted with the possibilities therein. 


HERE is a natural tendency to con- 

[ sider securities that sell at high 

prices as being far removed from 

the bargain list. This fallacy has been 

disproved many times in recent markets 

and will continue a misstatement until 

such time as securities are taken as values 

rather than to be governed by quoted 
prices. 


The insurance business and its securi- 
ties are a notable example of this theory. 
The insurance business has proved itself 
to be one of the most steady and depend- 


By WILLIAM J. HEALY 


able while at the same time exhibiting 
markedly persistent growth. As a class, 
insurance stocks have demonstrated their 
classification as “premier investments,” but 
as their merits have not been widely ad- 
vertised, they are not yet generally ap- 
preciated by the great mass of investors. 
A great majority of insurance company 
stockholders today are identified with the 
business itself which gives strong evidence 
of the high regard of the “trade” for its 
own securities. 


In the tabulation below will be seen the 


record of the insurance companies for the 
past year. The figures tell a more com- 
plete and true story than a volume of 
words could depict. A word of explana- 
tion is proper for the reader to more clear- 
ly interpret the figures given and be able 
to recognize the merits of the various com- 
panies. In explanation I would say that 
“Premium Reserve Funds” represent 
money actually received by the companies 
as premiums on insurance, not yet trans- 
ferred to earnings account. This business 
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; Premium 
Company and Capital Reserve 
in Millions Fund 


Aetna Fire (5) 
Alliance (1) 


384,349 


American Alliance (2)......... 1,660,181 
Amer. Insur. (New.) (3.5) 12,065,749 
Bankers & Shippers (1).... 1,993, 112 
SSE. ©: ROR 5,843,95 6 
Camden Fire (1.5) ........... 4,489,001 
a * 5 eae 125,356 
City of New York (1)...... 1,873,262 
Commonwealth (.5) .......... 903,166 
Continental (10) 2.000020... 21,425,369 
2) eer 2,974,849 
Fidelity Phenix (5) .......... 17,225,137 
Fire Assn. of Phila. (3)... 8,746,840 
Firemens Fund (3) ............ 13,443,706 
| GE i) aCe eae ,370,864 
ee TR 64) 6,659,421 
Globe & Rutgers (3.5) ...... 20,280,922 
Great American (12.5)... ... 17,763,053 
SE & 5 nee 647,986 
St, (2) 4,471,354 
| + iene 45,415,805 


Home (18) 38,024,590 
Insur, Co. of No. Am. (5) 21,641,734 
Importers & Export. (.7).. 1,364,262 





Mil. Mechanics (1.25)........ 4,915,284 
ee 17,884,365 
National Liberty (1.5) ...... 7,398,203 
Nat. Union of Pitts. (2) . 6,545,153 
New Hampshire (2.25) ... 5,103,832 
New Jersey (1) .................. 1,261,705 
oS | | eee 9,095,415 
eg ts aaa 1,983,990 
North River (2) ................ 7,534,042 
Northwestern National (1) 5,477,606 
Pacific (.4) 2,037,232 
Providence Wash. (2)........ 4,613,886 
ee. 2) >see 11,232,734 
Springfield F. & Mar. (3.5) 12 ‘271, 734 
i 6) "600,212 
Union Reserve (.5) .......----- 918,731 
United States (2)................ 11,187,509 
U. S. Mer. & Ship. (1)...... 1.251, 448 
Sabine 7, 298, 768 


Westchester (1.5) 


*Information incomplete. 








$23,968,830 $2,300,000 


Analytical Comparison of smauenmen Stocks for 1924 


Total 


Income Total Current 
Net Profits From Net Profits Dividend 
(Approx.) Investment per Share Rate 
$1,652,122 $46.00 $24.00 
775,000 273,966 7.75 1.75 
721,000 252,937 36.08 16.00 
1,196,600 918,277 1.71 1.00 
365,000 187,010 36.50 10.00 
1,480,000 570,283 74.01 16.00 
607,000 421,583 2.02 .60 
91,200 41,938 1.82 1.00 
430,000 185,605 43.00 12.00 
570,000 221,517 114.00 10.00 
7,040,000 2,686,838 17.60 6.00 
970,000 339,830 97.00 25.00 
5,258,000 2,030,666 26.00 6.00 
763,000 799,987 12.71 12.50 
1,200,000 1,117,066 40.00 24.00 
1,200,000 355,457 30.00 7.00 
536,000 578,691 2.14 1.60 
5,180,000 2,270,438 148.00 28.00 
a 750, 000 2,088,208 30.00 16.00 
659, 000 119,695 49.40 2.40 
863, 000 436,826 28.76 5.00 
a 333, 000 2,908,856 42.00 20.00 
5 "685, 000 3,530,217 31.59 18.00 
4, 800, 000 1,925,855 9.60 2.00 
224,000 * 8.00 3.00 
377,000 485,103 3.00 2.20 
1,511,200 1,395,112 50.37 —«-20.00 
1 "560, 000 655,872 52.00 10.00 
"582,000 * 29.00 12.00 
665,000 508,921 29.56 16.00 
101, "350 158,567 2.02 1.80 
1,821,000 836,078 30.00 8.00 
370,000 188,155 37.00 10.00 
1 381, 000 601,689 17.26 3.00 
938,000 509,921 94.00 30.00 
491,000 183,650 30.74 6.00 
1,344,000 531,438 67.18 12.00 
3,015,000 1,437, 952 60.00 20.00 
1,645,000 9941 160 48.00 16.00 
50,000 102.268 50.00 6.00 
Lome 75,397 * * 
2,000,000 929,948 20.00 4.00 
330,000 * 33.00 8.00 
316,000 557,634 2.10 2.50 


Income Total Net 
Invest- Liquid- Profits to 
ments ating —Market— Market 
per Share Value Bid Asked Price % 
$33.04 $520 605 615 7.30 
2.73 45 44 47 16.49 
12.64 272 295 305 11.83 
1.31 18 23 25 6.84 
18.70 280 245 300 12.17 
28.51 438 ease 
1.40 18 16 18 11.22 
84 23 37 40 4.55 
18.56 274 265 iia 
44.30 718 600 1000 11.40 
6.72 98 110 3: i557 
33.98 508 en 
10.15 145 153 158 16.46 
13.33 227 250 260 4.90 
37.23 432 435 450 8.89 
8.89 130 157 Pe 
2.31 33 40 43 4.98 
64.87 898 1375 1450 10.21 
16.70 271 290 295 10.17 
8.99 168 ee eee ke 
14.56 176 175 200 14.38 
36.36 520 675 685 6.13 
19.61 293 350 356 8.88 
3.85 65 52 55 17.46 
* 66 50 65. 12.31 
3.88 45 42 45 6.69 
46.50 704 715 725 6.96 
21; 86 282 
290 250 265 10.94 
2 61 354 300 320 9.24 
3.17 39 43 48 4.20 
13.93 194 215 225 13.33 
18.82 290 250 290 12.76 
7.52 103 100 rs 
50.99 630 500 700 13.43 
11.48 165 ee 
13.29 405 370 390 17.23 
28.76 452 540 560 10.71 
28.40 407 405 415 11.57 
14.61 255 170 250 20.00 
15.08 53 Peers 
9.29 122 135 150 13.33 
* 275 210 275 12.00 
3.72 49 45 47 4.47 
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General Motors Scores Again 


@ In all discussions of motor stocks in THE FINANCIAL WORLD for the past 
two years, one stock has been singled out consistently ; 


@ It is GENERAL Morors; for a reason; 


@ This company occupies much the same relation to 
U.S. Steel does in the steel and iron industry. 


present dominant interests took 
charge of the destinies of GENERAL 
Motors, THE FINANCIAL Wort has 
recommended the securities of that com- 
pany as the most conservative purchase of 
the stocks of the motor car manufacturers. 


FH: two years, or ever since the 


That recommendation was based upon 
several counts. 


First, THE FrnanctaAL Worwp foresaw 
the coming of an era of keen competition, 
which would become more and more pro- 
nounced with the passing of time. It 
was realized that only the companies 
equipped to hold their own would be able 
to survive the ultimate. 

Second, THE FINAncrAL Wortp had 
confidence in the efficiency of the general 
make-up of the GENERAL Motors organ- 
ization, in its great financial strength, and 
in the ability of its controling influences. 

Those are the important factors making 
for the decision that GENERAL Morors 
represents a combination of elements which 
qualify the corporation to a position of 
dominance in its field from the standpoint 
of maintenance of financial strength, diver- 
sity of product, and stability of earning 
power. 


It has been a rule for some time for this 
publication to recommend U. S. Steel com- 
mon as the safest long pull purchase in 
the industry. 


That recommendation has been founded 


upon the belief that, even with general 
conditions more or less unfavorable to the 
steel industry as a whole, and with the 
majority of companies either running 
behind or breaking even, the big corpora- 
tion, by virtue of its position in the indus- 
try, should be able to hold up and produce 
a profit. 


The same reasoning has applied to GEN- 
ERAL Motors. 


The latter has just published its annual 
report for 1924, which was not what could 
be called a banner year for the motor in- 
dustry, although many companies were 
able to reap large profits. The report 
showed that the Corporation last year 
earned a balance of $7.37 a share for its 
common stock. 


Strongest Position 


The report also showed that the corpo- 
ration concluded its 1924 year with the 
strongest financial position in its history. 
All purchase money mortgage has been 
liquidated, all notes payable were wiped 
out, and the year was closed without a 
dollar of fixed obligation. 

Current assets of the corporation at the 
close of 1924 aggregated $208,000,000, 
while current liabilities totaled $47,000,000 
leaving a net working capital of $161,000,- 
000, an increase of $20,364,000 over work- 
ing capital at the end of 1923. Cash in 
banks at the close of 1924 came to over 


the motor industry as 


$88,000,000, as compared with $47,000,000 
a year previous. During last year GEN- 
ERAL Motors succeeded in reducing inven- 
tories to $97,201,000 from $138,678,000 at 
the end of 1923, 

Net income for 1924 available for divi- 
dends amounted to $45,330,887. After pre- 
ferred and debenture dividends there re- 
mained $38,058,250 for the common stock, 
or $7.37 a share on the 5,161,599 no par 
shares. This compares with a balance 
for the common of $55,180,154 in 1923, 
equivalent to $2.67 a share on the 20,563,- 
294 common shares then outstanding. The 
above accounts for both 1924 and 1923 
include only that proportion of profits of 
Fisher Body Corporation and GENERAL 
Motors ACCEPTANCE CoRPORATION which 
was received by GENERAL Motors in the 
form of cash dividends. 

The corporation’s share in the undis- 
tributed earnings of these two companies 
was $6,292,603, which, added to the 1924 
net income, aggregates a total of $51,623,- 
490, bringing the net earnings on the com- 
mon to $8.59 a share. In 1923, the aggre- 
gate, including undivided profits, was $65,- 
121,583, or $3.16 a common share. After 
all dividend payments last year, there was 
a surplus of $13,027,619, which brought 
total profit and loss surplus of the corpo- 
tion at the end of 1924 up to $82,110,929. 

GENERAL Motors was organized in 1916, 
and its record as of today is one that the 

(Please turn to page 414) 




















Record of Earnings of General Motors 
% Cash 
Cash Dividends 
Balance Dividends Paid to Earnings 
Years Net Earnings Available Paid on Amount Reinvested 
Ended after Preferred for Common Common Available in the 

Dec. 31 Net Sales Federal Taxes Dividends Stock Stock for Common Business 
SER $156,900,296 $28,789,560 $1,048,964 $27,740,596 $10,730,159 38.68 $17,010,437 
4, 172,677,499 24,780,916 1,048,964 23,731,952 7,430,302 31.31 16,301,650 
Oe 96,295,741 14,294,482 491,890 13,802,592 2,294,199 16.62 11,508,393 
EY dein, 269,796,829 14,825,530 1,920,467 12,905,063 11,237,310 87.08 1,667,753 
ee 509,676,694 60,005,484 4,212,513 55,792,971 17,324,541 31.05 38,468,430 
ee 567,320,603 37,750,375 5,620,426 32,129,949 17,893,289 55.69 14,236,660 
a 304,487,243 * 38,680,770 6,310,010 *44,090,780 20,468,276 nn. *65,450,056 
ETE 463,706,733 51,496,135 6,429,228 45,066,907 10,177,117 22.58 34,889,790 
Es 698,038,947 62,067,526 6,887,371 55,180,155 24,772,026 44.89 30,408,129 
aa 568,007,459 45,330,888 7,272,637 38,058,251 25,030,632 65.77 13,027,619 
Total $4,258,247,961 $356,379,543 $47,331,500  $309,048,043 $147,357,851 47.68 $161,690, 192 
*Deficit. Years 1912-1917, inclusive, are fiscal years ended July 31st. $5 months—August 1 to December 31, 1917. 
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U. §. Steel’s 1924 Report 


— 


Steel for 1924, it sa 


w blue; 


When the financial district had “skimmed through” the report of U. S. 


@ The showing started a “selling wave” not alone in steels, but almost across 


the board; 


@ Did the report of the Corporation justify discouragement? 


HEN the report of the Unitep 

W STATES STEEL Corporation of its 

operating results for last year 
was passed around, the Street shook its 
head. Not so good! Of course there had 
been previous estimates of what the final 
showing probably would be. All of the 
details were not available, but there was 
enough information in the quarterly state- 
ments to provide foundation for a fair 
estimate. 

But the financial district exclaimed: 
“This is more bad news, and that is reason 
for judging the future by looking back- 
ward.” 

But anyone who has given anything like 
the proper amount of study to the report 
knows that it was not a showing upon 


which to predicate abandonment of con- 
fidence and a bearish position. In view 
of the state of mind at present, and the 
apparent temporary ascendancy of the 
“bears,” the report served as a helpful 
influence. 

The fact of the matter is, the results 
achieved by the big corporation last year, 
all things considered, were encouraging, 
and the recessions that have occurred in 
the price of the common shares, should 
be looked upon as attractive purchase 
levels. 

U. S. Sree in 1924 again demonstrated 
that it does not require generally active 
and prosperous business and _ industrial 
conditions throughout the country in order 
to earn a substantial surplus over and 























“Steel’s” Cash and Security Holdings 
Carried as current assets: 1924 1923 

Markciatic securities ...............................--.... $46,675,332 $64,086,083 
IN oles coic aaron tasasenitiacinicnesipiacucionibe 3,992,940 7,037,543 
LE eee ae a ee 1,623,611 6,395,589 
Cash, account sinking fund... 0... 1,399,862 2,950,753 

EAL ene mete eee ae . $182,025,688 $214,623,654 
Securities with trustees ..................................... 132,810,096 125,207,499 
Cash, account sinking fund. ............................ 1,623,611 6,395,589 

STI CO Cee Dee ae nn ee ae $317,859,257 $349,177 ,495 

Comparison of Chief Items 
1924 1923 1922 

Net earnings after depr. and s. f.......... $104,221,974 $128,176,519 $58,840,801 
Net for common. .........20....200c0-00------------ 59,847,514 83,487,387. 14,433,773 
Per cent. on common ..............-..2..0.20-0000-+- 11.77 16.42 2.83 
eee eee 538,009,817 570,841,548 536,271,248 
Unappropriated sur. .................... posh 517,061,308 512,751,220 499,139,415 
Ee eee . 717,960,222 693,650,134 640,038,329 
3ond and mtge. debt.............................. 511,272,930 527,159,730 539,740,268 - 
Cash (in checking account only)........ 131,357,416 143,499,628 126,700,132 
*Marketable securities _....0.000002...0.0.... 46,675,332 64,086,483 59,605,056 
tExpenditures ...................... ikea ee . 130,109,683 130,912,064 90,278,207 
Inventories Ricaliasanicos Sistas vance eer 285,041,753 270,757,954 220,707,251 
Wages and salaries ................................. 442,458,577 469,502,634 322,678,130 
tivon- ore tained. ................................... BFP 31,015,109 21,778,179 
tBlast furnace prod. .......... eRe SAL 12,683,729 16,729,226 12,027,163 
Steel ingot prod. ......0.000000000............. 16,478,857 20,329,950 16,082,385 
{Finished steel prod. .............0........-... 11,722,908 14,721,469 11,785,331 
oe! val prodded ..._...................... . 1,392,668 1,649,906 1,225,999 
Seapertt sements ..............:-.... 1,152,018 1,286,264 1,298,153 
Aver. number employees. ........................ 246,753 260,786 214,931 

*Holdings carried as current assets only. fAIl companies, for mainten- 
ance, etc. {Tons. 
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above its requirements for preferred and 
common stock ‘dividends. 


Last year, generally speaking, was not 
one of nationwide activity in business and 
industry. There was depression during a 
considerable portion, and political uncer- 
tainty. When prices of farm products 
went up, and President CooLimpcE was 
elected to office, the nature of business 
and industry changed. It changed shortly 
after the middle of the year, when the 
effects of increased farmer prosperity be- 
gan to become apparent. 


But, even though the full year was 
anything but one which could have been 
described as prosperous, U. S. STEEL was 
able to earn enough to take care of its 
regular dividends, extras on the common, 
and provide a balance equal to $4.77 a 
share for the junior stock, which surplus 
the corporation properly set aside until 
wanted. 

THE FINANCIAL Wor p regards the abil- 
ity of the corporation to make that show- 
ing as a decidedly favorable factor, and 
one which should encourage the farsighted 
investor to purchase the common shares 
when offered by those who are giving at- 
tention only to the “surface” meanings in 
the annual report. 


Favorable Statement 


An excerpt from the statement of Judge 
Gary which must have escaped the notice 
of those who view the report as unfavor- 
able, follows: 


“Beginning in August there was a notice- 
able increase in demand for products 
which continued during the early fall 
reaching substantial porportions following 
the presidential election. Since August in- 
clusive and to the date of writing this 
report new tonnage booked has exceeded 
each month the output shipped although 
the latter has been on a constantly in- 
creasing scale, reaching in February, 1925, 
about 90 per cent of capacity. With the 
increased demand for products which de- 
veloped in the fall of 1924 there has been 
an improvement in prices obtainable al- 
though substantial tonnages were booked 
for delivery in the early part of 1925 at 
the lower level to which prices receded in 
1924.” 

At the moment of writing, U. S. STEEL 
common is selling at around 118. 

According to the balance sheet of the 
corporation, as shown in the pamphlet re- 
port for 1924, quick assets amount to 
slightly more than 538 millions of dollars, 
and more than $317,000,000 of that vast 


(Please turn to page 412) 
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e Interborough Situation 


The tempest in the local traction situation continues, and 
statements and denials are flying about, to the confusion of 





G@ Wm. Carnegie Ewen 


HE break in the various securities 
; of the Interborough Rapid Transit 
System seems to have been directly 
brought about by talk of a possibility of 
the Company being required to stand its 
share of the expense of lengthening the 
platforms on certain stations, as recom- 
mended in the McAvoy Report. It has 
been estimated that if the Company should 
be ordered to do this, it would require the 
raising of about twenty to twenty-five 
million dollars. Interborough is not in a 
position to obtain any such sum for capital 
expenditure, at this time, under a 5-cent 
lare restriction. 


Two questions suggest themselves: 
1. Will the I. R. T. be ordered by the 


Transit Commission to make these “Ad- 
ditions” ? 


2. What will happen if such an order is 
issued ? 

The subway lines of the Interborough 
Rapid Transit System are owned by the 
City of New York and operated by the 
Company under a long term lease, known 
as “Contract No. 3.” The Company con- 
tributed the cost of all the “equipment,” 
which included third rail, signal systems, 
station fixtures, power facilities, rolling 
stock, etc. Under the terms of Contract 
No. 3, the Company is entitled to certain 
cumulative “Preferentials” out of net earn- 
ings, before the City of New York is en- 
titled to any return on its investment under 
this Contract, which aggregates in the 
neighborhood of $90,000,000. The cumu- 
lative preferentials of the company are 
sufficient to cover all interest and sinking 
fund charges on its funded debt. The 
sinking fund on the first refunding mort- 
gage 5’s of 1966 ts sufficient to redeem 
the entire issue ten years before maturity 
at 110 per cent. Current earnings of 
the I. R. T. are running practically up to 
the full amount of its “Preferentials” and 
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the bystander; 


@ Stocks of the INTERBOROUGH, under the influence of rumors 
and contradictions, have been in the limelight; 


@ What is the meaning of it all? the investor asks. Here is a 


“specialized” view offered. 


By WM. CARNEGIE EWEN 


there is about $11,000,000 due the Company 
in accrued preferentials, which must be 
earned and paid to the Company before 
the City of New York is entitled to any 
return whatever on its $90,000,000 invest- 
ment. There is nothing from an earnings 
standpoint to threaten the company. In- 
terborough can continue to earn its fixed 
charges on the 5-cent fare, but it cannot 
provide additional facilities without an in- 
crease. 

A clause in Contract No. 3 provides that 
the Commission may order such “Addi- 
tions” to be made if they are just and 
reasonable. In the case of lengthening 
the platforms, the Company, apparently, 
would be in a position to contend that such 
an order would not be “just and reason- 
able.” In order to make these additions, 
the Company would be called upon to 
make a very heavy additional investment, 
which it is not in a position to finance and 
which would increase its annual charges 
considerably. 


Apply for Injunction 

If the Transit Commission should insist 
and should issue an order, it would seem 
that the next step for the Interborough to 
take would be to apply to the Court for an 
injunction restraining the enforcement of 
the order. On the grounds of “confisca- 
tion,” the Company might contend that it 
could not be forced to make the expendi- 
ture without being allowed a higher rate 
of fare. I believe that the Company would 
have an excellent “Case.” It would cotne 
up in the Federal Court. 


In consideration of the very worst that 
might happen, assume that the Court should 
refuse to sustain the Company’s contention 
and insist on the full enforcement of the 
“Order.” The Company would then have 
two alternatives: 1—to refuse to obey the 
order and thus “default” under the Lease, 
or, 2—to apply for Receivership. Chapter 
VII of Contract No. 3, covering “Remedies 
in Case of Lessee’s Default,” reads, in 
part, as follows: 

“* * * in case of the failure or neglect 

of the Lessee (Interborough) faithfully 

to observe, keep and fulfill any of the 
conditions, obligations and requirements 
of the Lease, the City, by the Commis- 
sion, upon thirty (30) days’ notice to 


the Lessee of its intention so to do, 
may 
(1) Serve notice of such default upon 
the Lessee, directing the Lessee to cure 
the default within ninety (90) days. 
lf there shall be any dispute as to the 
fact of default or as to the remedying 
thereof the Lessee may apply to the 
Court. If the default be not remedied 
within such time or within such further 
time as may be allowed by the Commis- 
sion or by the Court, the City shall 
thereafter be at liberty to enter upon and 
as the Agent of the Lessee operate the 
Railroad and Equipment and Existing 
Railroads and Existing Equipment at the 
rate of fare and in the manner provided 
in the Lease for the remainder of the 
term, or to enter into a contract, sub- 
ject to the same conditions, with some 
other person, firm or corporation to 
operate the Railroad and Equipment and 
the Existing Railroads and Existing 
Equipment as the Agent of the Lessee 
for such period of time as the City may 
elect. It shall be a condition of such 
further operation by the City or by the 
person, firm or corporation with whom 
or with which the City may contract, 
that the revenue otherwise destributable 
to the Lessee under paragraphs 6, 7, 8, 
and 9 of Article XLIX (Company’s 
Preferentials) hereof shall be devoted to 
the payment of interest and sinking fund 
charges, if any, upon bonds issued by the 
lessee for the purpose of construction and 
equipment under this contract and for the 
purpose of refunding bonds issued upon 
the iease of the existing railroads and 
upon the existing equipment. * * *” 
From the foregoing, it is apparent that 
the position of the Mortgage Bonds of the 
Interbqrough would be undisturbed even 
if the City should take over operation of 
the lines in the event of a default in the 
lease and the interest and sinking fund on 
these bonds would continue to be a first 
charge against net earnings. 


In the event of a Receivership, interest 
and sinking fund on the bonds would have 
to be protected, or the bondholders could 
bring foreclosure proceedings and thus 
take possession of the properties. I am 
not worried about the possibility of re- 
ceivership. 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Ajax Rubber— 
Rating “C” 

Ajax Rubber reports a net of $1.56 a 
share in 1924 compared with a deficit of 
about the same amount in 1923. The com- 
pany is in sound financial condition. 


American Beet Sugar— 
Rating “C” 

American Beet Sugar Company has de- 
clared the annual common dividend of $4, 
payable in four quarterly instalments of 
$1 each on April 30, July 31, October 31 
and January 30, 1926. 


American Car & Foundry— 
Rating “A” 

American Car & Foundry declined from 
a high price during the past week. It is 
reported that the company has not sold 
any of its holdings of American Loco 
which are said to be in the neighborhood 
of 60,000 shares. 


American Ice— 
Rating “B” 

American Ice reports net profits for the 
14 months ended December 31, 1924, equal 
to $11.36 a share on the common stock 
after allowing for preferred dividends. In 
the fiscal year ended October 31, 1923, it 
reported $21.50 a share were earned. The 
company’s earnings are subject to seasonal 
weather conditions. 


American Railway Express— 
Rating “A” 
American Railway reports $6.59 a share 


earned in 1924 compared with $7.10 a 
share in 1923. 


Associated Dry Goods— 
Rating “A” 

Associated Dry Goods has had a very 
spectacular advance and declined rather 
sharply in the recent reaction. Earnings 
for the first quarter of 1925 are expected 
to show a gain of about 20 per cent over 
the same quarter of last year. 


Cerro de Pasco— 
Rating “A” 
Cerro de Pasco, in sympathy with other 
stocks, declined rather sharply during the 
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past week, There are no property devel- 
opments to account for it although there 
have been some severe storms in Peru to 
interfere with transportation facilities. 


Chicago Yellow Cab— 
Rating “C” 
Chicago Yellow Cab reports $5.56 a 
share earned in 1924 compared with $5.20 
in 1923. 


Colorado Fuel & Iron— 
Rating “C” 


Colorado Fuel & Iron reports net earn- 
ings at $1.05 a share on the common stock 
in 1924 compared with $1.67 a share in 
1923. This is one of the few steel com- 
panies which succeeded in reporting a 
larger gross in 1924 than in 1923. 


Internat. Business Machine— 
Rating “A” 
International Business Machine Com- 
pany reports earnings of $14.27 a share 
compared with $12.51 a share in 1923. 


International Paper— 
Rating “B” 

Stockholders of International Paper 
have approved the plan to increase the 
common stock to $50,000,000 from $20,- 
000,000 and create $50,000,000 of new 7 
per cent preferred, which will be ex- 
changeable for the present 6 per cent pre- 
ferred, share for share plus $1 cash pay- 
ment. This will make possible the acquisi- 
tion of the valuable Riordon Pulp & 
Paper properties. 


Island Creek Coal— 
Rating “A” 

Island Creek Coal reports $17.91 a share 
earned in 1924 compared with $20.39 a 
share in 1923. Considering the unsatis- 
factory conditions that prevailed in the 
soft coal industry this is a remarkable 
showing for this non-union company. 


Kelsey Wheel— 
Rating “A” 

Kelsey Wheel reports net of $9.49 a 
share in 1924 compared with $15.84 a share 
in 1923. The company’s sales volume fell 
off rather sharply, doubtless due to the 
fact that many of the larger motor com- 
panies are beginning to make their own 
wheels. 


May Department Stores— 
Rating “A” 

May Department Stores reports net 
earnings equal to $10.64 a share on the 
common stock in 1924 compared with 
$12.09 a share in 1925. 


New York Air Brake— 
Rating “A” 

Business thus far in 1925 of New York 
Air Brake is running well ahead of 1924. 
While earnings in 1924 were only slightly 
above dividend requirements, heavy vol- 
ume of railroad traffic resulting in large 
replacement demands is expected to be 
reflected in a sharp gain in earnings dur- 
ing the current year. 


Remington Typewriter— 
Rating “B” 

Remington Typewriter reports $9.34 a 
share on the common after allowing for 
dividends, compared with $8.39 in 1923. 
It is probable that cumulative dividends on 
the second preferred will be cleared up 
during the current year and the common 
stock placed in line for dividend action. 


Submarine Boat— 
Rating “D” 
Submarine Boat reports 20 cents a share 
earned on the common stock in 1924 com- 
pared with 30 cents in 1923. 


Union Bag & Paper— 
Rating “C” 

Union Bag & Paper reports $2.17 a share 
earned in 1924 compared with $6.34 a 
share in 1923. The president of the com- 
pany says that it is his belief that sus- 
pension of dividends will be of short dura- 
tion. The company is in sound financial 
condition and if higher prices can be ob- 
tained for its output it doubtless will re- 
sume dividends. 


U. S. Smelting— 
Rating “B” 


U. S. Smelting, which earned $4.15 a 
share on the common stock in 1924, com- 
pared with $2.78 a share in 1923, is ex- 
pected to go on a dividend basis during 
the coming months. Production in Mex- 
ico is reported to be breaking all records. 


Railroads 








Baltimore & Ohio— 
Rating “A” 
Baltimore & Ohio directors declared the 
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regular dividend when they met last week. 
February earnings will show up relatively 
well. There is no question but that Balti- 
more & Ohio is in a position to increase 
its dividend, but it will probably be done 
when the stock financing will be possible 
and probably in connection with disposing 
of $600,000 Reading coal rights, and ac- 
- quisition of New York Central’s interest 
in Reading. 


Norfolk & Western— 
Rating “A” 

Norfolk & Western reports February 
earnings double those of February a year 
ago. The stock has been exceptionally 
strong and reports are being revived of a 
new offer by Pennsylvania to obtain con- 
trol of the balance of the common stock. 


St. Louis & San Francisco— 
Rating “B” 

St. Louis & San Francisco is one of the 
roads which reports gross earnings during 
the month. These have continued to show 
increases thus far in March. The stock 
held very firm in the recent market re- 
action and indicated earnings warrant the 
expectation that the common dividend will 
be increased before the close of the year. 


Seaboard Air Line— 
Rating “C” 


It is expected that Seaboard Air Line’s 
March gross and net earnings will break 
all records for this road. Car loadings 
have shown a very sharp increase and 
cross state traffic over Seaboard’s new line 
in Florida is exceeding expectations. 


Southern Pacific— 
Rating “A” 

Southern Pacific reports a net of $1,- 
500,000 in February compared with a net 
of $2,600,000 in February of the previous 
year. However, earnings for the previous 
year were at an exceptionally high rate 
due to the fact that there was one more 
working day in February, 1924, 


Union Pacific— 
Rating “A” 

The sharp decline in Union Pacific is 
rather difficult to explain. The road’s 
earnings fell off very sharply in February, 
1925, and Union Pacific, of course, has 
some investments in St. Paul securities. 
However, there is no possible parallel 
between the status of Union Pacific and 
Chicago, Milwaukee & St. Paul. Union 
Pacific is in exceptionally strong financial 
position, has a well-rounded capital finan- 
cial structure and lower operating costs 
than St. Paul, and, of course, is not op- 
erating in as highly competitive territory 
as St. Paul is. 





Oils 





Pure Oil— 
Rating “A” 
Pure Oil sold to a new low price dur- 
ing the past week in company with many 
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other oil stocks which reflected general 
market weakness and the decline in East- 
ern crude oil and refined prices. Pure 
Oil has acquired Humphrey-Boyd prop- 
erties in the new Wortham field of Texas. 


Simms Petroleum— 
Rating “B” 

Simms Petroleum reports $2.81 a share 
earned in 1924 compared with 51 cents a 
share in 1923, Current earnings are re- 
ported to be at a very satisfactory rate. 
The company is in very strong financial 
condition. 


Texas Pacific Coal & Oil— 
Rating “D” 
Texas Pacific Coal & Oil reports a net 
income of $33,000 in 1924 compared with 
a loss of $279,000 in 1923. The company 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Common 
American Railways Express..A to B 
American Woolen, common ....B to C 





Reliwm Loon «........... AtoB 
Bethlehem Steel ...........-..........- BtoC 
Central Coal & Coke ............ Bto C 
a aia BtoC 
I at etniecssasd CtoD 
Kelly-Springfield ...................... CtoD 
ae ee CtoD 
Manhattan Mod. Guar. ............ Bto C 
Penn Coal & Coke ................. CtoD 
ON RT CtoB 
Pee See... DtoC 
a ee BtoC 
a alata AtoB 
Twin City Rapid Transit ........ BtoC 
Weston Electric ...................-.-- BtoC 
Preferred 
American Piano ........................ BtoA 
American Woolen ..................-- B to C 
MN ict cdisnesesmnitied BtoC 
ee B to C 


Certainteed Prod., 2nd pfd.......B to A 


Midland Steel Prod. ................ BtoA 
a 
Standard Milling, pfd............. BtoA 
Weston Electric “A” ................ AtoB 




















has been holding off on drilling operations 
due to lower oil prices which should be 
better during the coming year. 





Steels 





Bethlehem Steel— 
Rating “C” 

Bethlehem Steel’s annual report for 1924 
shows $2.56 a share earned on the common 
stock compared with $5.58 a share in 1923. 
The company is in very strong financial 
condition with current assets of around 


$160,000,000 as against current liabilities 
of about $38,000,000. 


British Empire Steel— 
Rating “D” 


British Empire Steel reports net loss of 
$215,220 in 1924 as against surplus of $1,- 
153,000 in 1923. 


Sloss Sheffield— 
Rating “A” 


Sloss Sheffield reports $10.47 a share 
earned on the common in 1924 compared 
with $10.42 a share in 1923. This indi- 
cates a good margin of safety over cur- 
rent common dividend. Considering de- 
pressed conditions in the steel industry 
during 1924, current earnings of Sloss 
Sheffield are reported to be running at a 
much higher rate than in the previous 
year. 


U. S. Steel— ig 
Rating “A” 

U. S. Steel issued its annual report for 
1924 during the past week, which showed 
earnings equal to $11.77 a share on the 
common, compared with $16.42 in 1923. 
The total holdings of cash and equivalent 
were $318,000,000; a decline of $31,000,000 
from the previous year, proceeds having 
been used for plant expansion. Earnings 
in the first quarter of 1925 are expected 
to show some improvement over the last 
quarter of 1924. 





Public Utilities 





Interboro— 
Rating “C” 

Interboro stock suffered a sharp break 
on unfounded reports of a probable re- 
ceivership. This situation is discussed in 
detail in another part of THE FINANCIAL 
Wor tp. 


Philadelphia Company— 
Rating “A” 

Philadelphia Company reports a net of 
$4,257,000 in the first two months of 1925 
compared with $3,595,000 in the same pe- 
riod of 1924. The company has been 
helped by higher cost rates and greater 
activity in the territory it serves. <A 
further gain in earnings over 1924 ap- 
pears probable. 


Public Service of N. J— 
Rating “A” 
Public Service of New Jersey reports 
$6.57 a share earned in 1924 compared with 
$5.69 a share in 1923. 


Western Union— 
Rating “A” 

Western Union reports net of $12.36 a 
share in 1924 compared with $11.63 a share 
in 1923. It appears to be only a question 
of time before the dividend will be in- 
creased. 
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 W.S. Gifford 


Fact Finder 


CCASIONS now and then present 
QO themselves when I find it con- 

venient and expedient to drop my 
accustomed role of SAUNTERER in and about 
the financial district. My very few con- 
tacts with Girrorp of TEL. & TEL. are num- 
bered among such. 

He’s something of a student of rela- 
tivity, if, in the language of a famous 
stage celebrity, I know what I mean. 
Since his grammar-school days, so I have 
been told, he has had the habit of studying 
facts and figures in their relation to other 
facts and figures. He’s been a sorter of 
facts. 

One feels that he is that sort of indi- 
vidual when one comes in contact with him 


in the course of the business day. I do 
not happen to know how he would be 


socially, for I have not had that privilege. 
But I can imagine him, unconsciously per- 
haps, playing golf under the influence of 
some rule of relativity. , 


But I did not intend to embark upon a 
discussion even remotely suggestive of 
Einstein. My notion at the start was, to 
present a word picture of W. S. Girrorp, 
the youthful president of the AMERICAN 
TELEPHONE & TELEGRAPH Company, as he 
impressed me. 


A glance at the photographic reproduc- 
tion on this page might leave the impres- 
sion that Mr. Girrorp is or would be in- 
clined to be a genial sort of person. I 
suppose he is. But, as one employe of his 
company remarked to me, he is “business.” 
That is the impression one obtains after a 
look into those clear, straight-looking, blue- 
gray eyes of his. It’s in the set of his jaw, 
too. And I suppose the phrenologist would 
say that his broad, high forehead indicates 
the searching, digging quality. 

The Bell System is a giant organization, 
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W. S. Gifford of Tel. & Tel. 


A “close-up” of the head of the 






country’s greatest public utility 
| eee 
@ Because Mr. GIFFOKD is not properly described by the cap- 


tion employed with this series of intimate sketches, a special 
heading had to be written for this particular article; 


But, even though he is not of Wall Street, the financial dis- 


trict has its eyes on him; it believes in TEL. & TEL. and it 
knows something of the ability of the new president. It will 


watch his future progress. 


By 
a 





Saute 


ne 


as readers of THE FINANCIAL WorLp well 
know. To be called to executive leader- 
ship or command of a billion dollar en- 
terprise like Tet. & TEL. means something. 

Mr. Girrorp has been identified with the 
Bell System for about twenty years. Five 
years ago, or thereabouts, he was 
made a vice-president. Those years of 
service must have been out of the ordinary. 
His present position is proof of that. But, 
to my notion, the most significant evidence 
is the fact that the veteran chairman, 
H. B. TuHayer, stated, when Girrorp took 
office, that “he comes to this work with 
more experience than many men at seventy, 
and with the vigor and courage of youth.” 

Another tribute is the fact that, in the 
first stages of the war, when it was real- 
ized that one of the most important jobs 
was an inventory of the industries of the 
nation, the Government picked WALTER S. 
Girrorp to head the organization that was 
to be put on the job. 


BERNARD BarucH has told me that the 
job assigned to GrrForp as his particular 
part of the work of the Council of Nation- 
al Defense was one of the most difficult 
administrative assignments of the war, and 
he did it. 

Another tremendous task that was as- 
signed to and carried out by President 
GirForD was that of revamping the ac- 
counting system of Trev. & TEL. He created 
the fact-finding branch of the company, 
which has grown into one of the most im- 
portant departments in the corporation. 

Returning to my initial reference—my 
abandonment of the role of SAUNTERER— 
when I have had occasion to meet Mr. 
Girrorp. He is a young man—just a little 
on the other side of forty. Yet he possesses 
the poise and dignity of a man several 
years older. It is not that his heart is 


not as young as his years, or that his mind 
lacks the virility of youth. He simply has 
occupied himself in a certain mental train- 
ing that has been along lines that, if they 
leave any outward marks at all, they are 
those of poise and a certain reserve. 


But, for all his appearance of serious- 
ness, his motto is—“Don’t Worry!” 

That may seem peculiar, in one who has 
been a digger and searcher after facts for 
twenty years or more. I suppose it is, 
because he gives so close attention to 
essentials and facts that he is able to 
avoid worry and does not believe in it. 
Worry usually is wasted upon troubles that 
never happen. | 

He gets his enjoyment out of tackling 
the “impossible’—the thing that can’t be 
done. Don’t imagine that he is one of 
those characters that delight the romancer 
—a tilter against windmills in his passion 
for trying to do the impossible. He is 
very normal in his insticts and habits, and 
he, therefore, interests himself in finding 
the easiest and best way of doing things 
that are difficult. It was that virtue which 
brought his first big recognition in his 
company. And his own special advice as 
to the best way to achieve success provides 
a happy illustration of his character and 
ways of life. 

“Success,” he says, modestly, “ts merely 
a matter of common sense, some imagina- 
tion and hard work.” 

And, now that he has attained the dis- 
tinction which is his as active head of the 
greatest public utility enterprise in the 
world, Mr. Girrorp still is the normal in- 
dividual working along normal lines, ex- 
pecting nothing from life save that which 
is “a matter of common sense, some imagi- 
nation, and hard work.” 
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By THE OBSERVER 


Now that the effort that has been 


St. Paul’s made to maintain the solvency of 
Troubles the St. Paut has failed, though it 
Probed was one of the most valiant in re- 


cent railroad history, the way has 
been cleared to probe into its troubles, discover what 
they are, and then to apply the sound remedies which 
should restore it to the high place it once occupied in 
the transportation field. 


The responsibility for St. Paut’s dilemma cannot be 
placed at the door of any one single cause. There was 
a combination of causes—the failure of the Puget 
Sound division to grow as fast as its original builders 
figured, the years of Government supervision of its 
operation, and then the financial collapse in the North- 
west and the distress of the farmers. Here were obsta- 
cles sufficient to bear down heavily even on the strong- 
est properties. 

Fortunately for the St. PAUuL its re-organization can 
be effected under the most favorable auspices. The 
territory it serves is rapidly returning to a sound and 
prosperous basis, providing a substantial structure for 
its financial operations in the future. St. PAu pre- 
sents less difficulties to its financial doctors than did 
ATCHISON, UNION PaciFic and NorTHERN PACIFIC, 
when they were re-organized, The Byram manage- 
ment has kept the property in good physical condition, 
which will be of great help. 

It also should develop as profitably as did these three 
other railroads for the shareholders who maintain their 
confidence in it and who have the courage to do their 
share in providing the new capital to put it again in a 
strong financial position. 


It is HENRY Forb’s opinion that a 

Distinction ‘railroad should have none but pro- 
in ducing stockholders. The non-pro- 
Stockholders ducing shareholder is an incubus. 
Like most of Forp’s opinions they 

are developed from the unusual position he is in that 


has made him form some strange views in relation to 
business. 


His own motor enterprise in itself is so large a cus- 
tomer that its business alone would make the road 
profitable. The volume of traffic it throws in the way 
of his Ironton railroad has changed it from an unprofit- 
able railroad into a paying one. -The fact that he has 
accomplished it causes him to resent the unwillingness 
of a small minority interest to sell its stock and, as an 
excuse, to get rid of this rebellious element, prompts 
him to say he has no use for non-producing stockhold- 
ers and that no railroad should have them. 


Were it not for the non-producing stockholders few 
railroads ever would have been built. Had Forp’s 
theory prevailed when he was a struggling motor man- 
ufacturer the fortune he has acquired out of it would 
not have been possible without adequate transportation 
facilities. That alone made his enormous business 
possible. 

The non-producing stockholder is a very valuable 
asset to the railroads for it is he who provides the 
capital for construction, improvement and develop- 
ment. It is he who takes all the pioneer risk. To turn 
him out in the cold when the property is on a profitable 
basis because he does not produce any business for it 
in the fair spirit of American sportsmanship would be 
regarded as the act of an ingrate. 


For his outspoken denunciation of 

Politics the proposal of SAMUEL UNTER- 

in MYER that the power be vested in 
Insurance the Governor to name half of the 
directors of the insurance compa- 

nies and the authority to remove such trustees as 
Francis H. SIsson, vice president of the GUARANTY 
Trust Co., should be commended. He has coura- 
geously attacked a vicious suggestion by branding it as 
a dangerous, un-American proposal, and, “if permitted, 
a big step forward in the socialization of other tliings.” 
We already have had too many disastrous experi- 
ments resulting from bureaucratic control and man- 
agement of private business. When it is considered 
that the security of the millions the people lay aside 


for the protection of their families after death de- - 


pends upon the wisdom and conservatism with which 
it is invested, the danger with which it would be sur- 
rounded under political guardianship stands out more 
menacingly. 

The State, if it desires to provide greater safeguards 
for policyholders, can find them in more comprehen- 
sive regulatory laws outside attempting the manage- 
ment of their companies. If the proposal were sub- 
mitted to them in the form of a referendum, undoubt- 
edly it would be voted down by a tremendous majority, 
for they would not want politicians handling their 
funds. 

What happened to their investments when the 
Government during the war undertook the opera- 
tion of the railroads investors still keenly remem- 
ber. Extravagance in operating expenditures and 
unconcern regarding profits resulted in a_ setback 
from which the railroads have not yet fully recov- 
ered. This grand experiment in politics in business 
for the lesson it taught was worth its cost, for it 
has proven to the public it has no place in it. 
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A Strong Utility Security 


@ A yield of better than 5 per cent on a preferred stock in the public util- 
ity group, provided all factors are favorable, is considered attractive; 


@ Such a yield is obtainable on the 6 per cent cumulative senior shares of 
the SOUTHERN INDIANA GAS AND ELECTRIC COMPANY; 


@ This concern is an important subsidiary of Commonwealth Power. 


ISE investors, who demand a high 

\ V factor of safety together with 
satisfactory yield, look upon the 

senior shares of well-managed, progressive 
public utility enterprises with favor. Such 
stocks have come to be regarded as among 


the most desirable forms of investment 
for the average business man. 


At the same time, the successful, reput- 
able holding companies have demonstrated 
impressively. the benefit that comes from 
highly specialized management, and con- 
servative financial administration, that 
stocks of companies which are under the 
supervision of recognized utility opera- 
tors are among the most sought after in- 
vestments, 


CoMMONWEALTH Power CORPORATION, 
which is under the supervision of HopEen- 
PYL, Harpy & Company, has earned wide 
recognition because of the high operating 
efficiency and successful operating results 
obtained. The securities of the Corpora- 
tion have gained recognition by reason of 
the splendid earning power that has been 
developed, and the steady progress that is 
being made in the expansion of service. 

Among the important subsidiary units 
of the COMMONWEALTH Power Corpora- 
tion is the SouTHERN INDIANA Gas AND 
Exectric Company. The latter is the In- 








Terminal Bonds 


Carefully selected Railroad 
Terminal Bonds enjoy an 
unusually high degree of 
security. 


A list of a number of such 
issues, yielding from 4.90% 
to 5.20%, will be sent upon 
request. 


Ask for offerings of 
Terminal Bonds S-11 


Harris, Forbes & Co 


Fine St., Cor. William 
NEW YORK 














diana subsidiary of the group, and is en- 
gaged in supplying electric light and power, 
gas and street railway service to Evans- 
ville, Indiana, and adjacent communities. 
About 75 per cent of the company’s earn- 
ings are derived from the sale of electric 
light and power and gas, so that there is 
ample diversification, without the drawback 
of a preponderance of street railway 
service. 


The volume of business is not large, but 
the high efficienéy with which the proper- 
ties are operated produces highly satis- 
factory results. Expansion has been steady 
and healthy, as is illustrated effectively 
in the accompanying tabulation. Semi-an- 
nual dividends have been paid on the pre- 
ferred shares regularly since 1913, and 4 
per cent is being paid annually on the com- 
mon, all of which is owned by Hopenpyt, 
Harpy & CoMPANY. 


The capitalization structure of the com- 
pany appears to be eminently sound. There 
is a total of bonds and debentures amount- 
ing to $6,722,400, which matures from 
1929 to 1947. There are two preferred 
stocks—one 7 per cent, in the amount ¢f 
$1,593,700, and one 6 per cent, in the 
amount of $2,192,100. These preferred 
stocks are both cumulative and of equal 
rank, save in the rate of dividend payment. 

Properties of the company have been 
appraised by independent engineers at an 
amount which, with the addition of net 
construction expenditures since the ap- 
praisal, gives a reproduction value of $13,- 
500,000. That amount is substantially in 
excess of the total of outstanding bonds 
and preferred stocks. 

The company enjoys an important ad- 


vantage of location, as Evansville is prac- 
tically in the center of a territory embrac- 
ing the coal fields of Indiana and Ken- 
tucky. On this account, the company is 
at all times assured of a plentiful supply 
of fuel at low transportation cost. 


Evansville, which is located in the south- 
western part of Indiana on the north bank 
of the Ohio River, is about 290 miles south 
of Chicago and lies midway between 
Louisville and St. Louis. The city is 
served by the Chicago & Eastern Illinois, 
Louisville & Nashville, Southern, Illinois 
Central and Big Four Railroads, and has 
a present population of over 85,000, having 
enjoyed a steady substantial -growth over 
a period of many years. 


Evansville is a diversified manufactur- 
ing community, its products including car- 
riages, wagons, trucks, tractors, gas en- 
gines, flour, furniture, cigars, bricks, pot- 
tery and miscellaneous clothing articles. 
The company also operates in Mt. Vernon, 
Fort Branch, Winslow, Patoka and sev- 
eral other towns in this general section. 

In the twelve months ended January 3], 
last, the company did a gross business of 
2,602,122. The net income applicable to 
dividends, replacements, and ‘depreciation, 
amounted to $589,592, after deduction of 
interest and other items. The dividend 
requirements for the preferred stock 
amount to $243,085. In other words, the 
net income for the period under review 
was 2.4 times the dividend requirements 
on the total preferred stock outstanding. 

The 6 per cent preferred is obtainable 
at about 85, which would afford a yield 
of about 7.05 per cent, which seems to be 
attractive for the average business man. 














Growth of Business of South Indiana Gas & Electric 
Net Electric 
Calendar Gross Earnings Sales in Gas Sales 
Year Earnings after Taxes K.W.H. Cu. Ft. 

Sees $1,046,498 $518,354 9,218,945 212,146,400 
ee 1,135,463 561,857 11,507,866 224,806,300 
Ee 1,126,321 530,060 12,829,052 223,790,000 
ee 1,267,335 599,428 14,427,947 245,828,200 
ARSE eee 1,390,658 626,140 17,102,854 273,014,100 
LO | eee 1,509,711 591,138 16,926,879 279,892,400 
LO | OSes 1,753,505 668,651 18,619,530 299,642,500 
Eee 2,129,749 621,510 23,224,529 336,697,700 
eee 2,157,051 772,993 24,157,888 317,354,800 
Eee 2,280,038 785,855 28,338,294 323,170,800 
Re 2,578,764 951,831 34,849,560 354,934,400 
Ere 2,654,614 1,024,550 36,428,606 370,702,400 
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Elliott Maintains Silence 


@ Operator in Florida Real Estate must give further evidence 
of his reliability to expect retraction of accusations. 


- one of our February issues we re- 
ferred to E. M. Extiort’s operation 
in Florida real estate and commented that 
the investor would not fare so well out 
of them as would Mr, Extiortt, if his 
former connection with SmirH ForMaA 
Truck and ROSENBERG offers a guide to 
judge by. One of our alert subscribers 
had informed us of his activity in real 
estate flotations in St. Petersburg, Florida. 


This reference of ours evidently has 
caused Mr. Exuiotr considerable annoy- 
ance for it brought forth from him the 
following telegram :— 


St. Petersburg, March 9th. 
Lewis Guenther: 
New York. 


Refer to your issue February 21— 
page two-fifty-seven: Elliott in Flor- 
ida. Your alert subscriber misin- 
forms you. Had no connection in any 
way with Smith Forma Truck secur- 
ity sales. Rather employed as sales 
manager selling product. Therefore, 
your article libellous. Suggest forth- 
with retraction by making frank and 
fair statement of facts and that you 
communicate forthwith with Congress- 
man Fred S. Purnell, Washington, D. 
C., my general counsel who has been 
advised. Also that you wire me im- 
mediately that I may publish retrac- 
tion. This important to all of us: 

E. M. Exuiort. 


Upon receipt of this telegram Tue FI- 
NANCIAL Wortp answered that it would 
publish a retraction if Mr. Exviotr could 
provide it with evidence that it was mis- 
informed by its alert subscriber, as it did 
not desire to do any person an injustice. 
Though this telegram was sent on March 
ll it so far has failed to elicit a reply 
from Mr. ELiorrt. 


The mere fact that he was in charge 
of the product sales end of the SmirH 
ForMA TRUCK is not sufficient to prompt 
any retraction from THE FINANCIAL 
Wortp. Considering that Mr. Exxiotrr has 
had considerable experience as a promoter 
he cannot assert complete innocence of the 
character of operations of the SmuirH 
Forma Truck Co. or its chief sponsor, 
the notorious RosENBERG, whose swindl- 
ing of investors did not begin with that 
company but many years previously. 


Even were he granted a special dispen- 
sation for not having any direct contact 
with the financial operations of SMITH 
Forma Truck, Mr. E.uiorr might explain 
some of the criticism his operations in Phil- 
adelphia involved him in—How it hap- 
pened that he sold stock in the Hayes 
CatirorniA LAND Co., in which investors 
lost heavily and whose principal officers 
were indicted for using the mails to de- 
fraud the public; what became of the 
Inter Ocean Ho pine Co., the stock of 
which was sold by Sertis & Co., and which 
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also came under unfavorable criticism; he 
might explain the reason why he severed 
his connection, if he did sever it, with the 
GANDy BripcE people, and, when all these 
doubts are cleared away, it then would 
be pertinent to ask ELuiott regarding the 
truth of the allegations filed against him 
and his real estate venture by his former 
controler, H. E. Jones, involving charges 
of fraud. Jones applied for a receiver, 
which petition was denied by the court, 
which, however, according to JoNEs, has 
ordered Exiiotr and his company to 
answer. 


THE FINANCIAL WokrLD’s concern is to 
protect its readers from dangerous invest- 
ments and one of the principal dangers is 
in the character of the management of an 
enterprise. It is not a desire to do Mr. 
ELLIoTT an injustice, but, with such evi- 
dence submitted to us of a record which 
does not justify a feeling of confidence in 
the ultimate outcome of his Florida real 
estate development, we cannot change our 
viewpoint expressed in our February 21 
issue until evidence is submitted that all 
these facts are baseless. 


That alone can bring forth a retrac- 
tion—not subtle inferences of a libel action. 
Enjoying the acquaintance of a consider- 
able number of Congressmen the injection 
of one as his attorney does not put the 
fear of God in us—rather are we amused 
by such comedy. 


The facts and the truth we recommend 
to Mr. Etziotr as the most effective 
pleaders of his cause. 


— 


Pools Have Been Hard Hit 
EPORTS that the pools have been 
among the sufferers from the sharp 

decline in the market are common gossip 
in the street. It would not be surprising 
if this were true for pools, under the 
belief that there is no limit to the public’s 
appetite for speculation, were rather reck- 
less in their operations since the begin- 
ning of the year. They have allowed them- 
selves to get into a vulnerable situation 
where, under favorable conditions, they 
could not withstand the onslaught of bear 
attacks, The weaker the security they 
groomed the more shining was the target 
they presented. It is not the independent 
speculator solely who has to be reminded 
that it is much easier to put something 
up than it is to sell it in order to assure 
a profit. Pools also must learn that lesson 
every time they lose sight of real values. 
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Best Help 
Your article on sugar in recent issue 
very helpful even though it is rather dis- 
appointing as I am on the short side at 50, 
but that is the best kind of help—unbiased 
and as you find it. 





E. N. 
“Tell your friends they need it.” 








Interborough 


We have prepared an an- 
alysis of the situation now 
confronting this Company 
and the position of its 
various securities. 


A copy will be 
sent upon request for F. W.-62 


W™ Carnesic Ewen 


Investment Securities 
2 Wall Street New York 


Telephone Rector 3273-4 


























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























We are recommending the 
purchase of a certain stock 


Earning: over $5 a share. 

Selling at: $14 a share. 

Business: Chain Store. 
lished 1881. 

Net Worth: Estimated $29,900,000 
($46 a share). 

Working Capital: $6,500,000. Cur- 
rent assets 314 times current lia- 
bilities. 


Estab- 


Price $14 a Share 


We shall be glad to send 
full particulars by mail. 


DRESSER & ESCHER 


115 Broadway, New York City 
Tel. Rector 8730 
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UR April Circular Listing over 80 different is- 
sues offers something which will be attractive 
to you regardless of what your requirements may 


Ask for Your Copy 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 
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Acceptances 























Warner Bros. Pictures, Inc. 





motion picture films. 





season. 
the largest, 


plants in the world. 


common stock. 


24 Broad Street 





Producers and distributors of the highest grade “feature” 
Production has grown from 7 feature 
films in the 1922-23 season to 20 for the current 1924-1925 
1925-1926 schedule calls for 26 pictures. 


Company’s Hollywood studio occupying 10 acres is one of 
most complete and efficient motion picture 


We recommend the Class “A” Stock as an investment. 
stock has valuable conversion privileges share for share into 


Price about 15%, to yield nearly 10% 


Descriptive circular upon request 


FOSTER & GIBSON 


ACembers New York Stock Exchange 


Telephone Hanover 1444 


This 


New York 
































i Steel’s Report Fl 
: (Concluded from page 404) il 
ia Hi 
amount is in the form of cash or its 


equivalent. 

That tremendous working capital—that 
is what quick assets mean—is equal to 
about $106 a share on the outstanding 
common stock of the corporation. In other 
words, the quick assets amount to within 
$12 a share of the appraisal placed upon 
the stock at this moment in the market. 

One authority estimates that all U. S. 
STEEL needs in working capital is an 
amount that would be equal to about $75 
a share on its common. You can figure 
for yourselves just what such a splendid 
liquid value there is back of the shares. 

So strong—unnecessarily strong—was 
the corporation at the close of the past 
year, it turned more than 130 million 


dollars of its cash holdings into reserves 
for further bond redemption. 

The financial policy of U. S. Steer 
should be a model for other corporations. 
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It is one which consistently is working 
toward the strengthening of the equities 
of stockholders. 


Another interesting feature of the re- 
cent annual report is the showing of total 
surplus. This item was equal to better 
than $141 a share on the common stock. 

It does not seem that there should be 
required any argument to inspire the in- 
vestor with confidence in the future of 
STEEL common. 


It seems to be entirely clear that a stock 
which is quoted at 118, pays $7 annually, 
has a quick asset value of $106, and a 
total of surplus equal to $141 a share, is 
relatively cheap, provided the demon- 
strated and indicated trend of earnings is 
satisfactory. 

Much has been said about the disap- 
pointing nature of the improvement that 
has taken place in industry generally. 
Most of the talk is idle and entirely over- 
looks the fundamentals, which are the im- 
portant things to give attention to. 

Current operations of the corporation 
are running at a satisfactory level, and 
there should be no occasion for finding 





fault. By reason of the location of many 
of its important units, the corporation js 
not seriously affected by the new price 
basis. Its demonstrated ability last year 
to show such a substantial surplus over all 
dividend requirements, when it is remem- 
bered that 1924 was not a good one for 
industry, should remove every semblance 
of doubt as to the future. 

The manner in which business and in- 
dustry is moving forward, cautiously, and 
not in a direct line for inflation, is en- 
couraging and should inspire confidence in 
one of the country’s major basic indus- 
tries. 

The fact that STEEL common has de- 
clined to its present level does not mean 
that it will not recover the lost ground and 
probably go higher ultimately. Tue 
FINANCIAL WorLD recommends STEEL 
common at present prices and on any 
further declines, should they occur. 








Investment Trusts 
(Concluded from page 397) 
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demonstrated this soundness over a long 
period of years in England. In a measure 
they have solved the problem of providing 
the humble investor with an opportunity 
of placing his limited capital through one 
main company in a group of companies 
which he would be unable to do were he 
able only to invest his capital individually. 

Here in this country the best minds in 
the financial world have cast. about for a 
method by which the small investor could 
be catered to and, so far, the Investment 
Trust presents the only intelligent plan. 

Moreover, if small investors can be in- 
terested in the ligitimate securities it is 
more difficult for fraudulent enterprises 
or promoters to inveigle them into their 
nets. 

To the pioneers in the business there 
must be allowed a profit somewhat larger 
than the large investor is charged, for they 
must bear all the expense of educating the 
public to the value of the new idea. 

In that there is nothing wrong. The evil 
is in the fraud that might be practised in 
the management, in the withdrawal of 
underlying securities and the substitution 
of weaker ones. But that becomes a mat- 
ter for legislation and for safeguards, and 
has no bearing on the soundness of the 
Investment Trust, on which point I must 
‘differ with Mr. GrLBert, since others seem 
disinclined to take up the cudgel in defense 
of the idea. 


4) 


Profits Considerably 

I wish to take this opportunity of ex- 
pressing my great appreciation of your 
wonderful financial service. It is a class 
by itself and I have profited considerably 
by its superior guidance. As a result a 
number of my friends have become sub-. 
scribers during the past year and I hope 
to convert many more. 





M. B. G. 
“Tell your friends they need it.” 


The Financial Worl 
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THE WEEK IN BONDS 
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— AVERAGE 40 BONDS 
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Slight Downward Tendency Noted 
[: recent trading there has been noted a slightly downward tendency in bonds, and 


declines have been distributed among all classes. 


gregate, have been slight. 


But the recessions, in the ag- 


A possible explanation for the failure of the highest grade obligations to participate 
in the trend, as we hinted last week, is the fact that there exists a substantial demand 
from permanent investors, who are not inclined to pay attention to current fluctuations. 


In the fore part of this week, the bond market was nervous. 


The predominant 


influences were the St. Paul receivership, and the much ado about the Interborough 


situation. 


At midweek, prices stiffened, and nerv- 
ousness slowly disappeared. Activity was 
not great. In fact trading has slumped 
considerably. There seems to be an ab- 
sence of leadership in the bond market, 
although we continue to counsel atten- 
tion to the comparatively strong position 
of railroad obligations, especially in view 
of the favorable development this week 
in the declaration of a $5 dividend for 
Wabash A. 


It seems to us that the come back of 
the Interborough issues which followed 
the early nervousness was a logical one. 
Attention is directed to the discussion in 
this issue, of the Interborough situation, 
and the position of the first mortgage ob- 
ligations. 

Foreign 
quiet. 


obligations this week were 
Interest, however, is being evi- 
denced in view of the current offerings 
of new foreign obligations, and the fact 
that investment bankers state that a very 
large amount of.new flotations is under 
consideration and hanging over the mar- 
ket. 

In view of the pending new offerings of 


foreign loans, it is to be expected that ex- 
port of gold will continue in fair amount. 
This is important, as the shipment has 
considerable to do with the trend of money 
rates. So long as it continues, money is 
likely to remain firm, as gold export will 
exert a strengthening influence. 


It seems pertinent to draw attention 
here to a special situation which investors 
should find interesting. Next month, there 
is to be a special election in Chicago to 
pass on a proposition for municipal trac- 
tion operation. This forthcoming event 
has not been discounted one way or the 
other by investors, so far as bonds of 
Chicago’s surface and elevated lines are 
concerned. We believe that here is a sit- 
uation which investors will do well to 
look into. 


One of the Chicago bonds which appears 
quite attractive is the first mortgage 5 per 
cent obligation due in 1927, of Chicago 
Surface Lines. These are divisional is- 
sues of Chicago Railways, Chicago City 
Railway, and Calumet & South Chicago 
Railway. The price is around 8414. The 
bonds are very well secured. 








Speculative 


Den. Rio G. W. gen. 5s, 1955 
Erie 4s, ser. A and B, 1953 


Hud. & Man. inc. 5s, 1957 


M.-K.-T. adj. 5s, 1967 
S. A. L. cons. 6s, 1945 











gE eee 
int. Gt. Nov: of}. Gy 1952........:.......... 


R. R. Bonds 

Price Yield 

About About *Rating 
a — Spliin 3 
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eee 65 6.20 2 
ates 73 7.15 1 
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ssi 90 6.90 z 
a ee a Ean aes eee 66 6.05 Z 
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*Rating in order of selection by this department. 











Chain Store 
Securities 


We have been identified with 
the financing of a number of 
prominent chain store corpora- 
tions. 


Inquiries are invited from in- 
vestors desiring information 
and advice on this class of 
securities. 


Address Dept. H 


Memill, Lynch & Co. 

Members New York Stock Exchange 

120 Broadway 11 East 43rd St. 
New York 


Detroit Milwaukee 


I.os Angeles 


Chicago 
Denver 


























Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 
COMPANY 


72 W. AdamsSt. 4568 Broadway 409E. 35thSt. 
CHICAGO 
Louisville 








Milwaukee Indianapolis 











ate ne eer 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members ) N. Y. Cotton Exchange 


67 Exchange Place New York City 
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Allis-Chalmers 
Manufacturing Company 


We have prepared a 
special circular an- 
alyzing the position 
of the common stock 
of this company. 


Write for Analysis No. 1672 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 





























(100% Rented) 


165 Broadway 


New York City 
7% Sinking Fund 


Mortgage Bonds 
Due June 1, 1940 


Price 101 and interest 
Send for Circular G-7 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Aven: 
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General Motors Scores Again 


(Continued from page 403) 




















officials can be proud of. In its incorpo- 
ration year, net sales amounted to slight- 
ly under 157 millions of dollars. Last 
year, the total was nearly 569 millions. 

Five years ago, the corporation, although 
it was doing an annual business amounting 
to almost as much as last year, was little 
better than a hodge podge, if that term 
can be used in this instance. It was a 
collection of units, but there was a lack 
of the present day coordination. 

The past three or four years have 
witnessed the working of an industrial 
marvel in the way of consolidation, in- 
crease in efficiency, and in the growth of 
the organization’s importance in its field. 

It is unlikely that the motor indus- 
try in the future will witness the tremen- 
dous gains in production that have been 
recorded in the past. Officials of Grn- 
ERAL Motors are wise in admitting that 
fact themselves. But they know that they 
are fortified for the new conditions. They 
are fortified after a manner that makes 
them unique. 

What enables GENERAL Motors to face 
the period of increasingly acute competi- 
tive conditions is the fact that the corpo- 
ation has so many different models, such 
a wide price range, and such consistent 
values in production. The motto and 
the object as enunciated by the manage- 
ment is “A car for every purse and pur- 
pose.” That is what will go a long way 
toward maintaining a stability in earning 
power that few organizations in the indus- 
try will be able to duplicate. 

Another evidence of wisdom on the 
part of the GENERAL Motors management 
is the adoption of the rigid policy of using 


the sale of cars to consumers as its funda- 
mental index. Only rigid adherence to 
such a policy on the part of motor manu- 
facturers can avoid the difficulties that 
must come sooner or later. 


The annual report states: “Jt is believed 
that the corporation in the future will be 
free from the evils resulting from excess 
accumulation of stocks involving uneces- 
sary storage, interest and carrying charges 
as well as drastic curtailment of produc- 
tion schedules such as have occured in 
times past.” 

THE FINANCIAL Wor tp believes that the 
promise held out of adherence to that 
sound economic policy serves greatly to 
enhance the attractiveness of the common 
stock of GENERAL Motors as a sound pur- 
chase for the investor who desires to ob- 
tain an equity in the industry that should 
return a maximum. 


The shares afford a satisfactory return 
at current prices, and possess interesting 
long pull speculative possibilities. 


In the opinion of the present analyst, 
the management of GENERAL Motors, in 
conceding that the motor industry has 
reached the point of stop so far as great 
increases annually are possible, and the 
provision it has made for that situation, 
has merited the confidence of investors. 
With such a foundation belief, in view 
of the record for last year, there is little 
chance of the corporation following policies 
that would handicap it in obtaining its 
full share of business, at a profit. 

Quick assets today are larger than they 


ever have been, and cash amounts to more 
than $88,000,000. That represents the 








Record of Dividend Payments 


The payments by years since the organization of General Motors Corpora- 
tion of Delaware, the present Corporation, follow: 

















wef *7% 6% 6% Common 
= 1—¥ Preferred Debenture Preferred No Par $100 Par 
a pr a GC an b aL | rr $6.00 ee $10.00 
OCRS SE cin scaseesuiaa ae 0 cage | OPE gta. 6.00 easene 12.00 
re t 9 Se $6.00 600 3. 12.00 
Again a Buy: 1920. $5.25 6.00 6.00 $0.75 5.50 
Clients of the os. ee nivel Sc eaulaskhastacensditneslasessn 7.00 6.00 6.00 S 

Ss, on 

15 to. take a conservative pation on. the RE 7.00 6.00 6.00 a 
tt ey beak bas get aie. tenia oor 7.00 6.00 6.00 ma 
down, sharply. Are stocks again a buy? dice nciaineounishpsiaceeumenantie 7.00 6.00 6.00 eo 


Analysis, advising position to take now, 
has just been prepared. Do you know 
how to sell short? This also is explained 
in special bulletin. Few extra copies 
available, without cost. Simply address 


American Securities Service 
Suite 830, 19 William St., New York 





*At a special meeting of stockholders in June, 1924, the name of this stock 
was changed from 7% Debenture to 7% Preferred and the initial dividend of 
$1.75 on the new 7% Preferred was paid November 1, 1924. 


tOn account of charter changes, the number of shares of common stock 
was reduced in 1924, through the exchange of 4 shares of old stock for 1 
share of new no par value common stock, resulting in reducing the common 
shares outstanding to one-quarter of the number theretofore outstanding. 
An initial dividend of $1.25 a share on this new stock was paid December 
12, 1924. 
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strongest financial position in the history 
of the present company, at a time when 
the motor industry is not attracting at- 
tention by reason of its favorable posi- 
tion. It is just as essential for investors 
to discriminate in the purchase of motor 
stocks, as it is in the case of steels. The 
position of neither industry affords a great 
deal of encouragement, if the broad situ- 
ation affecting the several units be con- 
sidered. It should not be necessary, there- 
fore, to repeat that the investor who de- 
sires to maintain an interest in the motor 
industry will be safest by holding GEn- 
eRAL Motors. Ultimately, it seems. that 
the market should reflect the large values 
back of the securities, and GENERAL 
Morors common should be able to com- 
mand .a price quotation closely reflecting 
the unique position of the corporation 
with reference to its industry. 
Guenther’s Independent Appraisal of 
Listed Stocks rates General Motors 
common “A,” 





Interborough in Rough Seas 


b tenes of a receivership for the INTER- 
BOROUGH will not down, despite the 
denial of its chief counsel that the com- 
pany faces this fate unless some court 
orders this action to be taken. This fear 
appears to be inspired by the talk indulged 
in at the public transit hearing that the 
company could not defray half the cost 
of the extension of its passenger plat- 
forms without involving itself in finan- 
cial embarrassment. This relief from 
traffic congestion was recommended in the 
McAvoy report. 

Is this the real reason for the troubles 
besetting the INTERBoROUGH? might well 
be asked. Is there not a deeper one? Is 
it not possible that the large financial in- 
terest that has financed the property in 
the past has despaired of restoring it to 
a fair earning power in face of the demo- 
gogic oppostion of Mayor HyLan? 

In that state of mind the bankers of 
the INTERBOROUGH, finding themselves un- 
able to protect the property, might seek 
protection for it from the courts;—a 
refuge that has been sought in the past 
by public utility corporations confronted 
by a similar danger. At least in a court 
of law confiscation of investors’ interests 
could be guarded against, for there, the 
merits of its case could be decided with- 
out political passions. 

If the INTERBOROUGH cannot escape 
from this fate Mayor Hytan may find 
himself in an uncomfortable position: The 
company’s financial collapse will be laid 
directly at his door by investors all over 
the country who purchased the company’s 
bonds, when it was engaged in the con- 
struction of its Subway system, on the 
credit of the city, for it had joined with 
it in its financing. 

It is even possible that some of the bond- 
holders might institute action against the 
city for conspiracy for political purposes, 
because the present administration’s at- 
titude has had the tendency to destroy their 
investment when its real duty as a partner 
in the business should have been to pro- 
tect it. 
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How to Invest $1,000 
to Bring $60 a Year 


“LT HAVE $1,000 toinvest. HowcanI placeitto 
get about 6% interest and still be assured of — 


—Complete safety of principal; 
—Prompt and sure payment of principal 
and interest in cash to the investor; 


—Freedom from worry and watching?” 


This is the problem many investors are facing 
today. They are anxious to secure a good in- 
terest rate for a long term of years, and they 
want to know just which of the many securi- 
ties offered will be the best and safest. 


New and attractive issues of Straus Bonds 
now offered for January investment provide 
the answer to this question. Many maturities 
of these issues will give you 6% interest—$60 
per year on each $1,000 invested—with 
Straus safety. Call or write today for our cur- 
rent offerings of sound and well-diversified 


ESTABLISHED 1882 » 


Straus BulLpInc 
565 Fifth Ave.,at 46thSt. 
New York 





first mortgage bonds. Ask for 
Booklet C-1513 


S.W. STRAUS & CO. 


INVESTMENT BONDS 


StrAus BUILDING 
79 Post Street, SAN FRANCISCO 


43 Years Without Loss To Any Investor 


INCORPORATED 


StRAUs BuILDING 
Michigan Ave., at Jackson Blvd. 
CHICAGO 











A Bargain Also 

Being a subscriber to your magazine for 
a number of years, I cannot help but re- 
mark upon the very great improvement 
that has taken place. In its present form 
and arrangement you have the most valu- 
able publication in your line—all solid 
meat of the kind an investor in securities 
wants, not cluttered up with several pages 
of stale and useless stock and bond quo- 
tations, a social column from London, nor 
with an insurance, travel or building de- 
partment, which when wanted are covered 
much better by special publications. In its 
present form THE FINANCIAL Wor LD is a 
jewel and may well and modestly be in- 
cluded in Mr. Guenther’s bargain list. 

CG. F BR, 


“Tell your friends they need it.” 


© 1925—S. W. S. & Co., Inc. 








YOUR ORDERS 


100 Share Lots 
or Odd Lots 


are. executed with painstaking care 
and accuracy in either case. 


Helpful booklet on trading methods 
sent free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia office: Widener Bldg. 




















415 








BEAR 
MARKET 
AHEAD? 


The stock market has advanced 
over 40 points, on the average. 

Since the first of the year, little 
progress has been made on the up- 
side. 

Do the recent heavy volumes and 
hesitation indicate widespread dis- 
tribution, and a Broad Bear Market 
to follow? 


A definite answer is given in our lat- 
est bulletin. A few copies are avail- 
able FREE. Simply ask for FW M28. 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass 














Short Term 
Yielding 6.00% 


AN obligation o f 
Georgia Light, Power 
& Railways, due De- 
cember 1, 1927. 





Descriptive Circular 
upon request 


A. B. Leach & Co., Inc. | || 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 
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Investors everywhere use 


MOODY’S 
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Electric Bond & Share 


Securities 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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Commissions Attitude on Merger 


EFORE the VAN SWERINGEN merger 

can be effected it must receive the 
final approval of the Interstate Commerce 
Commission. Because of this responsibil- 
ity it was to be expected that the Com- 
mission would grant the petition of ALBERT 
E. Stites, a New York stockholder of the 
CHESAPEAKE & OHIO, one of the roads in- 
volved in the merger, to intervene. 

In that manner all the claims of unfait 
treatment that the dissenting CHESAPEAKE 
stockholders have raised will receive an 
impartial hearing. It will provide the 
Commission with the opportunity to de- 
cide if Mr. Stites’ charges that the 
proffered exchange of securities is out of 
proportion to the present and potential 
earning power of the properties entering 
into the merger. 

It is Mr. Strives’ contention that the 
CHESAPEAKE & QOuHIo contributes 46 per 
cent of the earnings of the proposed 
merger and only receives 29 per cent of its 
contribution back. If evidence can be sub- 
mitted corroborating this allegation the 
terms should be amended, since the merger 
program for the railroads proposed by 
the Government does not contemplate the 
confiscation of the equities of the inves- 
tors in the railroads involved. 

The filing of Mr. Srizes’ action with 
the Interstate Commerce Commission is in 
the nature of a civil action. It proves 
nothing, advances only allegations the truth 
and untruth of which an impartial court 
of equity must decide, and it is in this 
manner that the Commission will approach 
this contentious phase of the merger. 

The VAN SwWERINGENS will have their 
day in court when they can answer the 
criticisms of their plan raised by Mr. 
STILEs—and, until then it would be unfair 
to venture an opinion as to who is right. 
In a larger sense the merger they are try- 
ing to put through is one of the most 
constructive steps taken recently to 
strengthen the railroad structure of the 
country—and it is to be expected before 
all of its wrinkles can be smoothed out 
there will arise some disputes over its 
terms. 








Great Northern 
(Concluded from page 401) 














richness of the company in outside in- 
vestments. 

GreAT NOoRTHERN’S non-operating  in- 
come is in excess of $10,000,000. Only 
five other railroads have a larger income 
outside of that derived from operations. 

A large proportion of that outside in- 
come comes from the ownership by GREAT 
NortTHERN of 829,337 shares of the Bur- 
lington. This ownership brings in, at the 
current rate, $8,293,370 annually. This 
year the Burlington should earn around 
$15 a share. The property is a valuable 


one, with a splendid management and 
operating efficiency, and _ conservative 
policy. It possesses large potentialities, 


the value of which to the stockholders of 





GreAT NoRTHERN cannot be estimated. 


In addition, the Great NorTHERN also 
owns either entirely or partially, other 
railways, dock companies, steamship com- 
panies, land, ore development, hotel, and 
coal companies. The book value of the 
road’s outside investments stands at around 
238 millions of dollars. They rightly can 
be considered hidden assets of indeter- 
minate potentialities. One does not need 
to dwell upon the possibilities in such a 
situation, particularly in view of the fact 
that the transportation industry is moving 
towards far-reaching consolidation, and 
such assets can be expected to be distrib- 
uted before mergers are consummated. 

I asked Mr. Bubp about merger pros- 
pects. 

“We have placed our case in the hands 
of the Interstate Commerce Commission,” 
he said, “and the whole matter now awaits 
its decision.” 

For reasons known to readers of this 
publication, one guess is as good as an- 
other as to when that decision will ma- 
terialize. 

Summing up, | would offer the follow- 
ing: 

The current, rate of dividend of Great 
NoRTHERN is_ reasonably safe, which 
means that the income return available at 
the current market price not only appears 
to be safe, but is attractive as compensa- 
tion for the patience that will be required 
in awaiting developments. There does 
not appear to be any immediate prospect 
of a dividend increase; certainly not for 
this year. The outlook for the road is 
sufficiently clear to justify expectation 
that this year’s gross and net earnings 
will be larger than for last year, which is 
another recommendation. The real values 
back of Great NorTHERN preferred, in 
hidden and indeterminate equities, ultimate 
merger possibilities, and earning power, are 
such as to make the stock one that it 
should pay to hold. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Great Northern 
sic begs 


ray 
——— 


Pan-American Split Up 


Rating “B,’ Guenther’s Appraisal 

Arrangement now under consideration in 
regard to Pan-American Petroleum is for 
the creation of two new companies, a 
Pan-American Eastern and a Pan-Amer- 
ican Western. President Doheny has con- 
trol of Pan-American through holding 
slightly more than 50 per cent of the A, 
or holding stock, which it is understood 
he will sell to Standard Oil of Indiana, 
thus giving that company control of this 
situation. A pipe line connection is being 
made with a new gusher in Mexico and it 
is expected that about 30,000 barrels daily 
will be drawn from this new well. 
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Congratulations 


I want to congratulate you on THE 
FINANCIAL Wor.LD. I would not be with- 
out it now. 





7. 
“Tell your friends they need it.” 


The Financial World 




















Insurance Stocks 


(Continued from page 402) 

















gradually liquidates itself and is replaced 
by new business of the same character, 
and by long experience it has been proved 
that the Premium Reserve Fund, which is 
a gross figure, liquidates at substantially 
more than 40 per cent net, so that this per- 
centage of the fund has long been accepted 
by insurance men as a minimum valuation. 
Hence, in computing the real value of an 
insurance company, the term “liquidating 
value” is commonly used as a gauge. This 
liquidating value, which has been reduced 
to a basis per share, is made up of capital, 
surplus and undivided profits, and 40 per 
cent of the unearned premium account. 
The general use of this term has resulted 
in the practice of determining total net 
profits by a deduction of the previous 
year’s liquidating value from that of the 
current year, giving due consideration to 
cash dividends, stock dividends and capital 
readjustments. 

“Income from investments” does not in- 
clude earnings from insurance or profits 
on securities, and has no particular rela- 
tion to the liquidating value. It is gener- 
ally regarded as the basis for dividends 
being subject only to minor fluctuations 
from year to year, and being taken as a 
fair indication of minimum earnings. Net 
earnings above this figure, according to 
established custom, are permitted to ac- 
cumulate gradually in the surplus account. 


Earnings Gauge 

The item “total net profits” is probably 
the best gauge of earnings, but at the same 
time it must be borne in mind that it in- 
cludes advances in the market value of 
the securities owned and will, therefore, 
be larger in years of advancing, and 
smaller in years of declining bond prices. 
The year 1924 culminated in a substantial 
appreciation of investment values, which 
is reflected in these figures, and they 
should not, therefore, be considered in 
the light of normal profits. From these 
figures, however, it is apparent that many 
insurance stocks are selling today substan- 
tially below their intrinsic worth. 

The year 1925, giving all due regard 
to reactions such as now in progress, 
gives promise of exceeding last year’s 
splendid record. Reports at hand from 
diversified classes of the country’s indus- 
tries in making reports of activity for 
1925 must compensate in their explanation 
for the exceptional first two months of 
1924. Business was brisk, holidays con- 
tributed their influence, leap year was the 
means of adding another day to February 
business. This is markedly absent in the 
reports of the insurance companies. The 
sales of insurance in the United States for 
February were $611,480,000, or $64,959,000 
more than in February of last year, ac- 
cording to the Life Insurance Sales Re- 
search Bureau of Hartford. 
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All parts of the country participated in 
this increase with the exception of the 
Pacific Coast. These divisions are as fol- 
lows: 

Increase Decrease 


Jo % 
West South Central........ 29 
East South Central........ 19 
Middle Atlantic .............. 15 
South Atlantic «...c.......... 13 
New England .................. 11 
East North Central........ 9 
West North Central...... 8 
TOMEI one ssees 7 8 — 
Pais Coot ................ ‘ 2 


Philadelphia leads the large cities with 
an increase of 30 per cent for February 
as compared with a year ago. 

The bureau’s files show that for the first 
two months in 1925 sales for the United 
States as a whole are 8 per cent in ad- 
vance of those for the same period of last 
year. In this comparison there are no 
sections of the country showing decreases 
for this period, the increases by divisions 
of the country being: 

Increase 


& 


Middle Atlantic ................... 
West South Central 
New England 
fe CT) hn ae 
LEC fs ea a a 
Fast North Central ......00000000000..... 
Seuti Atientic ................................. 
East South Central ..........00000........... 
West North Central 


— ee DOU DO OO 


Boston leads all other cities with an in- 
crease of 20 per cent for the first two 
months. 

For the twelve months ended February 
28 sales for the United States as a whole 
are 7 per cent over the similar period of 
last year. 

Over a million dollars of insurance was 
sold in Canada each day during February. 
The actual volume of sales, based on the 
reports of companies doing 83 per cent of 
the Canadian business is $28,698,000, a de- 
crease of 7 per cent under February of 
last year. Newfoundland shows the great- 
est gain, 78 per cent, and Manitoba comes 
next with a 29 per cent gain. 


Long Pull Investment 


The insurance companies are an excel- 
lent example of the success to be obtained 
in investment if adjusted to the long pull, 
a policy long advocated by THE FINAN- 
cIAL WorLp. They are natural “bulls on 
the country.” Their faith is firm in the 
continued progress and prosperity of the 
country and they back this up with a pro- 
gram of conservative and well-managed 
investment. This has been productive of 
additions to profits that have led them to 
be considered the most intelligent group 
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Two New York Central 
Subsidiaries 


Pitts. & Lake Erie 
Mahoning Coal R. R. 


The great earning power and 
strategic importance of these lines 
are discussed in our Circular J-4. 


Copy on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 














PREFERRED 
STOCKS 





We have prepared a 
special list of In- 
vestment Preferred 
Stocks yielding from 
7.00% to 7.30%. 





Copies to investors 
upon request 





Mc DONNELL & (0. 


120 BROADWAY 
NEw YORK 
Members New York Stock Exchange 





San Francisco 























Facts and Opinions 


Condensed 


Ten minutes a week, if yow read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway . New York City 


























100 Years of Commercial Banking 
HATHA’ 
CuENy? CHATHAM PHENIX 


ia NATIONAL BANK AnD 
TRUST COMPANY 

Resources over $250,C00,000 

TRustcor 149 Broadway, Singer Bldg. 


Branches from Batte-y to Bronx 
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CHECKMATING the 
PIRATES 


An intensely interesting expose 
of the tricks and wiles employed 
by the Pirates of Promotion. 
Written by a banker to protect 
bank depositors and investors. 

Use this 125-page cloth-bound 
book as a premium for new ac- 
counts, as a departmental gift or 
an anniversary souvenir. 
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‘Pirates of 
Promotion 


Every bank employee should 
have a copy in order to save fu- 
ture victims of misplaced con- 
fidence. 


Special discount in quantities. 


The Financial World 
53 Park Place New York 
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When Will 
Upward Trend 
be Resumed ? 


Figures based on five representative 
stocks in each group below show 


substantial reactions from recent 
highs. 
Re onal 14.3 
SEER reeeree ae 7.1 
ERE REE 16.0 
Equipment .................. 13.1 
a 10.6 


Should stocks in these groups be 
bought now, or sold to avoid loss in 
a further decline? If the explana- 
tion and answer to this question con- 
cerns you, write for 


| 
TrecmahiSurveyY 


Clip this Coupon Now 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg., Boston Mass. 


Please send free a copy of your 



































digest D-12. 
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Your inquiry will never bring a 
salesman 





of investors in the country. Unlike a 
commercial business, the insurance com- 
panies are under government regulation as 
to submitting their statements, and this 
requires them to enter all security in- 
vestments, being carried, at the prevailing 
prices. The progress shown in these re- 
ports, besides being a true reflection of 
the investment trend, are an excellent ex- 
hibit of the companies investment policies. 

The yield obtainable on this class of 
security is low, when considered in the 
same light that prices are high. This, 
however, is more than compensated for 
by the benefits accrueing to stockholders 
in the form of stock dividends and capital 
increases. Last year, in the list of com- 
panies given in the accompanying tabula- 
tion, there were eleven such actions taken, 
and it will be seen from these the values 
represented. The American Alliance in 
November increased its capital from $1,- 
000,000 by subscription to 10,000 shares 
at $125 a share. The stock is currently 
quoted around $300. American Insurance, 
of Newark in April increased its capital 
from $3,000,000 by subscription at the rate 
of $5 per share, stock that is now selling 
at $25. In December Boston added to its 
capital by a $1,000,000 stock dividend 
declaration. Carolina increased from $50,- 
000 in January by subscription to 50,000 
shares at $20 and is now selling around 
$40. Fire Association of Philadelphia in 
December increased its capital from $1,- 
000,000 by a 100 per cent stock dividend 
and sale of 20,000 shares at $180 per 
share, which stock is now quoted around 
260. In September, Glens Falls declared 
a 100 per cent stock dividend and sold 
50,000 shares of stock at $30 per share, 
thereby increasing their capital from $1,- 
000,000 to the present $2,500,000. The 
stock is now selling above $40. National 
increased from $2,000,000 by subscription 
to 10,000 shares at $200, a stock selling 
well over $700. In the case of National 
Union of Pittsburgh the directors have 
recommended a capital increase to $2,500,- 
000 by subscription to 5,000 shares at $200 
a share, a stock that is currently quoted 
at around 260. In May of last year New 
Hampshire increased from $2,000,000 by 
subscription to 2,500 shares at $100 and 
is now selling over $300. New Jersey re- 
duced the par value on its stock from $25 
to $20 and by the sale of 10,000 shares at 
$28.75 per share added $287,500 to sur- 
plus. The stock is now quoted nearly 
double that price. Providence Washington 
increased its capitalization from $1,000,- 
000 by a change of par from $50 to $100, 
in effect a stock dividend of 100 per cent. 

That is an enviable record for the past 
year.” As previously stated 1925 bids fair 
to duplicate, if not exceed its predecessor. 
The outlook for the insurance company 
stocks looms bright. With their sales reg- 
istering substantial increases and condi- 
tions favorable to a renewal of the up- 
swing in security prices there is every rea- 
son for believing that 1925 will see them 
doing a record business when the final 
reports are filed. 

It will be well for the investor to throw 








down the barrier of high prices and to 
consider securities with an eye to values, 
There are bargains to be had in the in- 
surance stocks and they can be recom- 
mended as investments worthy of every 
iuvestor’s consideration. 








“St. Paul” Reorganization 
(Concluded from page 401) 

















bonds or new stocks which will not rep- 
resent a fixed charge on the company. 
The preferred stockholders who pay the 
assessment will, of course, receive a larger 
amount or a better grade of securities in 
exchange for their old stock than will the 
holders of common stock. 

The tenure of the receivership is also 
conjectural, but it appears probable that 
it will be relatively short-lived. When 
Missouri, Pacific, Missouri, Kansas and 
Texas, St. Louis and San Francisco, and 
other western roads were placed in the 
hands of the courts they were in poor 
physical condition, It appears to be the 
policy of intelligent receivers—a policy 
which is usually backed up by the courts 
—to defer reorganization until physical 
condition has been well restored. St. 
Paul’s physical condition is not all that 
could be desired, but it is infinitely better 
than was that of the roads mentioned when 
they went into receivership. Furthermore, 
we have much better general railroad and 
general business conditions, a much greater 
supply of available capital at reasonable 
rates, and a much greater general invest- 
ment demand than obtained during the 
period of wholesale reorganization of 
western roads. However, the St. Paul 
receivership will almost certainly last over 
a year and more, probably about two years. 





Austrian Bonds Offered 


Offering was made this week of a new 
issue of $5,000,000 closed first mortgage 7 
per cent, thirty-year sinking fund gold 
bonds of the Alpine Montan Steel Cor- 
poration of Austria by F. J. Lisman & 
Co., Morgan, Livermore & Co., and A. M. 
Lamport & Co., Inc. The bonds are se- 
cured by a first lien on the “Iron Moun- 
tain” and other mines of the company and 
on the company’s Donawitz plant. They 
are priced at 91 to yield 7.80 per cent. 

The Alpine Montan Steel Corporation 
is said to produce 100 per cent of the iron 
and 70 per cent of the steel consumed in 
Austria. Its new bond issue will be re- 
tired by maturity through the operation of 
1 per cent cumulative sinking fund 
through compulsory drawings at par each 
two months. They are not callable until 
March 1, 1928, but from them until 1930 
they are callable at 102 and thereafter at 
par. 

ee 


Makes Money for Him 


I can’t speak too highly of THE FINAN- 
CIAL WorLp. It makes you money, it saves 
you money. We look forward to its com- 
ing every week. 

L. G. F. 
“Tell your friends they need it.” 
The Financial World 














Tobacco Stocks 
(Concluded from page 399) 

















to hold in the industry, which has become 
highly competitive. The reason is the 
diversified line of models. A company hav- 
ing several lines of cars is in a much 
stronger position than the company which 
is what might be called a specialized pro- 
ducer. 


LoRILLARD has been unable to keep up 
with the strides of its competitors because 
its cigarettes have not attained the pop- 
ularity of some other brands, and because 
it has only a limited line of goods to 
show. Liccerr & Myers is under cer- 
tain limitations. So is REYNoLps, which 
makes the famous “Camel” which may not 
be able to hold its present vogue. In 
short, while the last two mentioned are 
strong companies, and their stocks are 
reasonably secure, they are not equipped 
for competition as AMERICAN ToBACCO is. 


Getting into the selling end, Unirep 
CicAR has been demonstrating a large 
earning power, and ability to make sub- 
stantial gains in net profits. But 90% 
of the stock is owned by Tosacco Prop- 
ucts, which also has income covering its 


preferred stock dividend requirements 
coming from its lease to AMERICAN 
ToBACco, 


The latter company is paying the high- 
est dividend paid by a tobacco concern, 
and, when the present rate was instituted, 
there were some who doubted the ability 
of the company to maintain an earning 
power to justify it. 


Ability to earn. better than $9 a share 
last year serves to contradict those who 
were doubtful. And the fact that, for 
every dollar the company paid out to 
common shareholders last year, nearly 
fifty cents was put back into its business 
out of earnings. 


At this point, it is well to mention the 
fact that sales of cigarettes in the United 
States this year have been running at a 
substantially higher rate than last year. 
January’s sales were fully 6 per cent ahead 
of those for the same month a year ago. 


Another item of interest, having particu- 
lar bearing upon AMERICAN ToBACco, is the 
fact that the company has been obtain- 
ing its raw materials so far this year 
at prices that should enable the company 
to make a splendid showing for the first 
half of this year and, in view of the man- 
ner in which sales have been expanding, 
the rate of earnings for the first six 
months of 1925 should compare quite 
favorably with that maintained during the 
corresponding period of last year. 


Speaking of values once more, this 
company, since its first year under its 
present identification, has plowed back out 
of earnings an amount which is equal to 
$24 a share on the present combined com- 
mon and Class “B” stock of $50 par value. 
Net income in the period has totaled $215,- 
488,300, of which amount $113,926,972 has 
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been paid out in common dividends, leav- 
ing a surplus of $46,754,422, before the 
deduction of special distribution of cash 
or securities. 


Thus AMERICAN ToBAcco common has a 
real value and possesses undistributed po- 
tentialities as a profit producer. 


The company operates the manufactur- 
ing properties of Topacco Propucts under 
a lease which calls for the payment of 
an annual rental of $2,500,000. This lease, 
it is understood, has turned out surprising- 
ly profitable to the company. But, not 
only is the payment of that lease rental 
an important feature in the AMERICAN 
ToBacco set-up, but it is very important 
when it comes to the consideration of 
Togsacco Propucts. 


The rental received by Topacco Prop- 
ucts from AMERICAN TOBACCO comes with- 
in $636,595 of meeting the former’s Class 
A dividend requirements. This stock is 
a non-cumulative, but court decisions seem 
to have ordained that earned dividends, 
even though a stock be non-cumulative, 
must be paid. 


Net earnings of Topacco Propucts last 
year were equal to $8.70 a share for the 
common stock after deduction of dividends 
for the Class A. It is presumed that the 
stated amount of net includes the rental 
of $2,500,000 rentals received from the 
AMERICAN Tosacco Company. 


Last year, Unirep Cicar, of which 
Tospacco Propucts owns 90 per cent, 
earned a balance of $4.68 a share. If that 
earning power were applied to the owner- 
ship of stock by Tosacco Propucts, it 
would result in a total of $5,616,000. On 
that basis of reckoning, there should have 
been stated as balance for the common 
stock of Tospacco Propucts for last year 
of $9.67 a share as indicated earning power 
for 1924. 


It, therefore, would seem that, not only 
is the Class A stock of Topacco Propucts 
an investment that is selling considerably 
out of line, but the common has a high 
speculative attractiveness. There being 
no apparent reason for withholding, it 
would seem that larger distributions before 
long should fall to the lot of the common 
shareholders. 


Early this week, the tobaccos, for some 
reason or another, came in for heavy sell- 
ing, which occasioned substantial declines 
in some prices. These declines should pro- 
vide attractive opportunity for purchase 
along the lines indicated in this discussion. 

Another stock allied with the tobacco 
industry that has considerable attractive- 
ness is that of the G. W. Hetme Company. 
There is a small amount of this stock 
outstanding, and the par is $25. 


Last year, HELME common earned $7.99 
a share. This is the highest dividend pay- 
ing stock among the tobaccos. 

Although GENERAL CicarR last year made 
a substantial gain over the preceding year, 
at the same time the indicated earning 
power for the common, in view of condi- 
tions in the cigar industry, is not such as 
to offer any great grounds for enthusiasm. 
The senior shares, however, provide op- 
portunity for profit. 








Odd Lots 


By purchasing a diversified list of 
well-seasoned securities you im- 
prove your investment position 








and increase the margin of safety. 


We give the game courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 
“Qdd Lot Trading’”’ 


Please mention F. W. 235 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 














BONDS 


6% 7% 
Send for List and Booklet “F”’ 








PWBrvoks & Co. 


INCORPORATED 

Established 1907 

1156 Broadway, 
New York 


60 State St., 
Boston 























What Action Now 
For Bond Investors? 


RECENT developments 
are extremely important 
in their influence on bond 
prices. 





Activeinvestors can materi- 
ally increase their income 
by shifting bond holdings 
to profit by the long price 
swings. Do you knowif such 
a fundamental movement 
isimminentnow ? Our latest 
bulletin discusses this. 


What About 
St. Paul Bonds? 


For years Brookmire clients have 
been advised not to buy these 
securities. Our present policy is 
outlined and definite recommen- 
dations given ina recent bulletin. 





Free on Request 





Investment Department 


BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25’ West 45th St., New York 


Please send free BulletinT-79 contain- 
ing over 20 investment suggestio: s 


Name 








Address 























BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 7 per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 
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REAL ESTATE SECURITY 


First Mortgages on Farm Land and 
high-grade City Real Estate have al- 
ways ranked high amongst dependable 
investment securities. Following the 
war the economic condition of the 
farmer was more or less disturbed— 
but the farm is coming back strong. 
Investments secured by mother earth 
cannot well be surpassed in stability. 
Ask for list “I” of offerings in 
amounts from $500.00 up. Full par- 
ticulars on request without obligation. 


E, J. LANDER & CO. 


ESTABLISHED 1883 
Grand Forks, N. D. 
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Four “Checks” on 
Mortgage Bonds 


Bank Certification is the 
second of the Four Dis- 
tinguishing Marks of Miller 
First Mortgage Bonds. 
Wouldn’t it mean some- 

thing to you if every bond you buy 
bore a signed certificate of a local 
bank, stating that the bank or its 
attorneys had examined the bond 
and deed of trust? This is what 
Bank Certification means. 


The Four Distinguishing Marks 
of Miller Bonds are the means by 
which these bonds may be com- 
pared, not only with other real 
estate bonds, but with other kinds 
of investments. If you are inter- 
ested in intelligent investing at 
rates up to 7%, mail the coupon 
today for Folder B-255. 


L.MILLER & CO. 


INCORPORATED 
30 East 42nd Street, New York 
Please send me Folder B-255 on the Four 


Distinguishing Marks and circular de- 
scribing a 7% Miller Bond issue. 


Address 


City and State 


No Investor Ever Lost a 
Dollar in Miller Bonds 














HE coming national convention of 
i the real estate boards’ association 
will give special attention to the 
problem of the real estate securities based 
on city property. It is realized that with 
the growth of the cities, far in excess of 
the development of rural area, the finan- 
cing of urban building is becoming one 
of importance and should be charted in 
a manner that will give the investor 
a clear idea of just what is to be ex- 
pected and what constitutes safety. One 
principal subject before the session will 
be the second mortgage with a view to 
clarifying the general knowledge of its 
operation and minimizing the cost of 
real estate and _ building financing. 
Among the factors entering into the 
financing of city properties, whether of 
large or small proportions, is that of 
the insurance companies’ “appetite” in 
making business property loans—the in- 
fluence of personal judgment which may 
open a loan of $2,000,000 to a single 
real estate transaction and withhold the 
investment funds of the company al- 
together from other types of property 
or from property in another city. Then 
there is to be considered the actual cost 
to the builder of a loan in his local 
building and loan association, present 
building costs and the outlook for 1925 
cost changes. Proper appraisal of prop- 
erties as a basis for loans and insur- 
ance of safety through such appraise- 
ment is, of course, always pertinent and 
is at the very bottom of safe investment 
in real estate securities of any kind. 
The investor has a right to know 
whether he is actually buying an interest 
in a conservative first mortgage or only 
so-called first mortgage in which. the 
risks are almost as great as in a second 
or third mortgage owing to over-valu- 
ation of property. Adequate normal 
value is fundamental in the safety of any 
real estate mortgage, mortgage bond 
or other security based on land whether 
in a city or farm property. The more 
complete can be made the safeguards 
around such investment the better is 
the wor:h of the security and the 
stronger will continue the market for 
such now popular investments. 


South’s Great Growth 
The notable advancement of the South 
in urban construction is evidenced by 
a survey of building in 148 leading cities 
of that section just completed by the 
G. L. Miller Company. It shows that 


the South in 1924 broke all records for 





ALF STATE SECURITIES 
BY C.MHARGER f 
City Mortgage Factors 





hotels and 


building, 
apartment houses and with especial con- 
struction in the winter playground of 
the eastern states, Florida and the coast 


particularly in 


region. Mr. Miller in summarizing the 
survey says: 

“According to. statistics assembled 
from 148 cities of these states, including 
a conservative statement of surburban 
building in thirty of these cities, $640,- 
040,750 was recorded in building per- 
mits during the year. In view of the 
fact that official permits are admittedly 
twenty-five per cent and more below the 
actual costs, and that some of the larg- 
est industrial building of the section 
is outside municipal areas and conse- 
quently beyond the reach of official 
tabulation, it may conservatively be 
stated that the south’s building for the 
year was in excess of a billion dollars. 


“Approximately one-fourth of this 
total is found in the two states of Flor- 
ida and Texas, where the expansion has 
been especially marked during the past 
five years. 

“In 139 cities, where totals for 1923 
are available, it found that 1924 ex- 
ceeded the previous year by exactly ten 
per cent. The figures are as follows: 
1924, $604,523,779; 1923, $549,633,528. 
Going further back to 1922, it is found 
that the figures for that year were $474,- 
198,123 and for a slightly lesser number 
of cities, the 1921 totals were $307,219,- 
207. It will be seen that construction 
in the south has increased practically 
one hundred per cent in four years’ time 
—a truly marvelous record.” 


Holding for Investment 


One of the features entering into any 
sale of securities is that of resale. Many 
purchasers are always eager to know if 
in case of emergency the securities can 
be sold and if so whether they are sal- 
able at par, or at the price paid for them. 
Of course, no business is without its 
risks but in general it is true that a 
real estate loan, whether a farm mort- 
gage or real estate bond, is worth par. 
But it is not listed on the stock exchange 
where is the only positive prompt sale 
of a security—at the price of the day 
in the open market. However, few in- 
vestors really need to cash in and most- 
ly they do not wish to do so. It is 
merely a psychological influence that 
carries with it a feeling that greater se- 
curity is attained if the investment may 
be changed at will. Most persons buy- 
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ing real estate securities do so with 
the purpose of making a long time in- 
yestment; they prefer a loan that stands 
for ten years to one due in one year or 
one that is amortized, being paid off 
in installments of their own holdings. 
The real estate bond houses could not 
logically insure that every bond sold 
would be cashed at the home office on 
demand; such a course would upset the 
business of any company. However, 
they do maintain a re-sale department 
into which the investor wishing to dis- 
pose of bonds or mortgages may deposit 
his holding and thus cash in on the 
same. In case of emergency there is usu- 
ally a willingness to take up the bonds 
or the mortgage with a commission for 
handling the same, usually one per cent. 
In any event the bond houses try to 
make the investor feel that they are 
trying to uphold his faith in the house 
and to sustain the standing of the se- 
curity. Only by such methods can it 
maintain its own standing. The utilities, 
municipal bonds and similar investments 
have about the ‘same process through 
which to go in case of desire to sell. 
3ut the investor who wishes to hold un- 
til maturity is far in the majority, in- 
deed seldom does a reason occur for 
demand that the cash be forthcoming 
on a long term investment. It is none 
too easy to secure investments these 
days that pay a liberal rate of interest 
and have back of them undoubted se- 
curity. Even in a case of need a loan 


may be arranged through a bank orarguments for the long term investment 


the bond house itself for securing a 
large portion of the sum invested for 
immediate use, 


Long Maturities 

As no one can be sure that the pres- 
ent investment rates can be secured in 
five or ten years—just as the rates of 
four years ago are now obsolete and 
vast reductions have come with the 
abundance of capital seeking invest- 
ment—the advantage of a long maturity 
is always evident... The real estate 
mortgage bond issues mature at stated 
times and when ten years of a twenty- 
year loan have passed the security is 
practically doubled owing to the pay- 
ment of thé shorter serial issues. These 
latter offer a chance for the investor 
who desires a short term security while 
the long term is available for those who 
do not wish to change their investments 
frequently. There is for most folks a 
satisfaction in having a bond laid away 
in the safety deposit vault with no worry 
te attach to its possession or to the col- 
lection of interest. Farm mortgages 
are rapidly being written in ten-year 
periods whereas formerly the five-year 
mortgage note was the rule. Older 
ccuntries see interest rates lowered with 
development, hence it is logical that this 
country as its prosperity, now appar- 
ently so well established for a consid- 
erable period, will have interest rates 
at a low figure and possibly at a much 
lower rate*than today. These are all 


for it is not to be expected that any 
kigh interest rate is to be secured for 
any years to come—and it may be 
much reduced. 
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Otis Elevator Record 


TS report for the year 1924 has just 

been published and reveals a continua- 
tion of the unusually excellent record made 
by that company. Its net earnings for 
that year, before federal taxes, were $6,- 
286,510. From this sum it wrote off, in 
addition to its federal taxes of $825,000, 
contingent and other reserves aggregating 
$1,000,000, and a pension fund contribu- 
tion of $300,000, leaving its final pub- 
lished net at $4,161,510. 

The company has outstanding $6,500,000 
preferred stock and slightly over $16,000,- 
000 of common stock. In 1924 it paid on 
the common stock (par $50) regular divi- 
dends aggregating $4.00, a special cash 
dividend of $1.50, and a stock dividend of 
10 per cent. At the meeting of the Board 
held a few days ago, the regular dividend 
rate was raised from $4.00 to $6.00 per 
annum. 


The company’s balance sheet is unusual 
in its excellence. As of December 31, 
1924, its current assets were over $17,- 
000,000, and of this sum, $7,000,000 was 
in the form of cash and government se- 
curities. Its current liabilities, including 
its January dividends payable, were slight- 
ly over $2,000,000. 
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ONSIDER these two factors: Miami; is a live, 
modern and progressive city---a seasoned invest- 
ment field. 8% is Florida’s legal and prevailing in- 


Mail coupon to- 
day for our illus- 


trated descrip- 
tive book “8% And 


—\\ 















Our First Mortgage Bonds are’ secured 
by substantial, income-paying, business property ap- __ ss eee 

praised at double the amount of the mortgage loan. The Filer-Cleveland C0. neatora iac., Miami, Fla. 
Collection and forwarding of semi-annual interest : Send me copy of ““8% And Safety.”’ 
and all other services rendered by us without charge | 
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BANK & TRUST CO. SUGAR 

PUBLIC UTILITY TOBACCO: 

BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
652 William St., N. Y. Hanover 7728 
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~ Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


“(Incorporated) 
128 Broadway New York City 
Telephone Rector 3563 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















Appalachian Pr. Com. Stock 

Electric Pr. & Lt. Com. Stock 
W. iL. 

Electric Investors Part Paid Stock 

General Gas & Elec. Com. & Pfd. 

Nebraska Power Preferred 

Penn Power & Light Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















Moody on Reaction 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in 
part: 

“Sharp breaks of this kind have oc- 
casionally occurred during practically all 
great movements of the past. They ap- 
pear to result from a wave of public 
conservatism, and a general resolution to 
take profits. Such a _ sentiment, when 
widespread, renders it impossible for 
professional operators to hold the bag; 
and when these operators step aside and 
leave the market to itself, a break is the 
natural corisequence. 

“Business reasons or bad news probably 
failed to account for this decline, just as 
they failed to account for the sharp breaks 
of July, 1919, June, 1916, February, 1909, 
and April, 1904. These were all so-called 
‘shake-outs,’ and are probably pretty good 
precedents. 

“In general trade the Winter reaction 
of 1924-25 was late in starting, and is late 
in terminating. Such a reaction, however, 
tends to improve the business situation, 
especially as raw material prices have 
gone down, and thereby reduced costs of 
production. 
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Edited by William J. Healy 
important 


HERE were very few 
T price changes in the Over the 

Counter Market this week in direct 
contrast to the definite ups and downs on 
the “big board.” In the industrial list 
Borden Company showed strength, add- 
ing a few points to last week’s price. 
Rumors of consolidation influenced prices. 
Mentioned in connection with this was the 
report of Sheffield Farms, Inc., and its 
subsidiary company, the Louvain Con- 
struction Corporation, reporting net sales 
of $44,666,750 for 1924, against $41,140,560 
in 1923. After allowing for all expenses 
and reserves for depreciation and taxes, 
the company reported net income of $1,- 
501,826, against $997,958 in 1923. The net 
income for 1924, after allowing for pre- 
ferred dividends, was equal to $30.78 a 
share earned on the $4,586,800 common 
stock outstanding, against $21.06 a share 
earned on the $4,310,000 common stock 
outstanding at the end of 1923. 

The consolidation of five cement plants 
of Eastern United States into the North 
American Cement Corporation which will 
operate plants covering the entire United 
States east of the Rocky Mountains is 
reported to be under way. New York 
bankers whose names have not been re- 
vealed, according to advices received from 
Hagerstown, Md., are back of the reported 
plan. 

Safety Car Heating & Lighting C., 
which makes and installs complete gas 
and electric lighting systems in railroad 
passenger cars, earned $10.60 a share on 
$98,620 capital shares in 1924 against 
$10.69 in 1923. Although this was below 
estimates, ability of the company to dup- 
licate 1923’s earnings is highly satisfac- 
tory inasmuch as a large proportion of 
passenger car orders were booked in the 
last quarter after election uncertainties 
had been laid away. The new year was 
entered with a substantially larger carry- 
over than was the case in 1924 and all 
indications point to this as one of the best 
years in the history of the company. 

The Pittsburgh Utilities Corporation 
declared the regular semi-annual dividend 
of 3% per cent yesterday on its outstand- 
ing preferred stock and an extra dividend 
of 2% per cent on the preferred, payable 
May 1 to stock of record April 15. 

The regular semi-annual dividend of $1 
a share was also declared on the common- 
stock, and an extra dividend amounting to 
$187,500 on the common, both payable 
May 1 to stock of record April 15. All 
the common stock is owned by the United 
Railways Investment Company. 

A special meeting of stockholders of the 
Utah Securities Corporation has _ been 
called for April 4 next to be held in 
Richmond, Va., to ratify the transfer of 
the company’s assets to the Electric Power 
and Light Corporation. Under this plan 








J. K. Rice, Jr. & Co. Buy and Sell 


American Cyanamid Co., Com. & Pfd. 
Bucyrus Company, Com. & Pfd. 
Cinn., Ind. & Western, Com, & Pfd. 
Clinchfield Coal Corp. 

_Camden Fire Stock & Rights 
Carolina Insurance 
E. W. Bliss (All issues) 
Empire Baking “A” & “B” 
Globe & Rutgers Insurance 
Indiana & Illinois Coal, Com. & Pfd. 
McCall Corporation, Com. & Pfd. 
Mississippi Central R. R. 
Southern Baking “A” & “B” 
Virginian Railway 
Wolverine Petroleum Corp. 


J. K. Rice, Jr. & Co. 


Phone Rector 9030 











120 Broadway, N. Y, 














Goh Contien Gas & Electric 2nd Preferred 
stoc 

Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securities 


Hotchkin Co. 3 


Boston, Mass. 
Long Distance Phone 
Main 460 
— 














EXCELSIOR SPRINGS 
Water, Gas & Elec. 


6s, 1932 
CONOVE®R.& PHILLIRS 


141 Broadway, N. Y. Rector 2536 

















the Electric Power and Light Corporation 
will deliver to each stockholder of the 
Utah Corporation four shares of the new 
corporation’s common stock and $10 in 
cash for each share of Utah stock. 

The directors of the Associated Gas 
and Electric Company will spend approxi- 
mately $2,000,000 in new construction dur- 
ing the early part of this year. The 
greater part of the expenditure, it was 
said, will be on the construction of new 
transmission lines in upstate New York. 
Appropriations also include $150,000 for 
the Harlem Valley, $180,000 for prop- 
erties in Kentucky and Tennessee and 
$120,000 for Cape Cod properties. 








Trend of Things 
(Concluded from page 396) 
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informed man in this country and one 
whose judgment on financial and business 
conditions is entitled to great respect. 
There have been no fundamental changes 
in the situation, and prospects point to fur- 
ther conservative progress in business 
generally throughout the country. Those 
who have been awaiting a reaction to buy 
sound stocks and those who are in a posi- 
tion to average down now have their oppor- 
tunity. We continue to give preference to 
the rails, low cost coppers, certain steels, 
agricultural and sound, high-yielding pre- 
ferred public utility stocks. 








The Financial World 
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Trans-Continental Sells Notes 
kating “D,? Guenther’s Appraisal 
Trans-Continental Oil has sold $,000,- 
(00 of notes which carry stock purchase 
warrants. As the company already has 
nearly 3,000,000 shares of common stock 
outstanding it is questionable how much 
these stock purchase warrants will act- 

ually be worth. 
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DIVIDENDS & MEETINGS 


' THE UNITED LIGHT AND 
RAILWAYS COMPANY 
(Of Delaware) 


Illinois Merchants Bank Bldg., 
Chicago 


The Board of Directors of the United 
Light and Railways Company has declared 
a quarterly dividend of One Dollar and 
Sixty-two Cents ($1.62) per share on the 
Six and One-half Per Cent. (644%) Prior 
Preferred Stock, Series of 1924, payable 
May Ist, 1925, to stockholders of record 
April 15, 1925. Transfer books will not 
be closed. 








F. F. KELLEY, Treasurer. 
Chicago, March 24, 1925. 


INTERNATIONAL PAPER COMPANY 
New York, March 25, 1925. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (14%%) on the preferred cap- 
ital stock of this company, payable April 
15th, 1925, to preferred stockholders of rec- 
ord at the close of business April 7th, 1925. 
Checks will be mailed. Transfer books will 
not close. 





OWEN SHEPHERD, Treasurer. 


WESTINGHOUSE ELECTRIC 


_& MANURAC 2URING COMPANY, 

A Quarteriy Dividend cf 2% (§1.0u per 
share) on the PREFERRED STOCK cf 
this Convany will oe paid Aprii 15, 1925. 

A Dividend ct 2% : 1.00 per share) on 
the TOMMON STOCK of this Company 
tor the auarter eniirg March 81. 1924, 
Will be paid Aori: 30 1925. 

Both Dividends sre payable to Stock- 
bh ‘Jers =f record as of March 31, 1925. 

H. F. BAETZ, Treasurer. 
“March 26° 1995 








THE BELL TELEPHONE COMPANY OF 
CANADA 


Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on April 15, 1925, to share- 
holders of record at the close of business 
on March 23, 1925. 
JOS. JONES, Treasurer. 

February 25, 1925. 


HARRISBURG LIGHT AND 
POWER COMPANY 


HARRISBURG, PENN. 

March 17, 1925. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (14%%) on the Preferred stock 
of this Company, payable March 31, 1925 to 

Stockholders of record March 18, 1925. 
H. W. STONE, Treasurer. 


Montreal, 








Office of the 
WESTINGHOUSE ATR BRAKE CO., 
Pittsburgh, Pa. 

March 28rd, 1925. 
Dividend—The Board of Directors has this 
day declared a quarterly dividend of one 
dollar and fifty cents ($1.50) per share, pay- 
able on April 30, 1925, to stockholders of 
a at the close of business on March 31, 
For the purpose of holding the annual 
meeting of the stockholders on April 14, 1925, 
the stock transfer books will be closed from 
April 1, 1925 to April 14, 1925, including both 
dates named, and no transfers will be made 

on or between these dates. 
S. C. McCONAHEY, Treasurer. 


MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Preferred Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
five Cents ($1.75) upon each share of the 
outstanding Preferred Capital Stock, pay- 
able April 15, 1925, to all Preferred stock- 
holders of record on the Company’s books at 
the close of business at 5:00 o’clock P. M., 
April 3, 1925. 
EUSTACE J. KNIGHT, Secretary. 


March 28, 1925 
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Pipe Companies’ Outlook 


Has the stock market advance discounted growth and earn- 
ings of cast iron pipe concerns? 
prove a serious menace to them? 
answered, with details about output and costs, in a series of 


The Wall Street News 


Published daily by 


THE NEW YORK NEWS BUREAU ASSOCIATION 


$10 One Year—$5 Six Months—$2.50 Three Months 


TRIAL SUBSCRIPTION 
THE WALL STREET NEWS 


Enclosed you will find $2.50 covering trial subscription for three months. 
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Will foreign competition 
These questions will be 
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New York City 
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DIVIDENDS & MEETINGS 
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INC ORPORATEO 


No. 75 Montgomery Street 


Jersey City, N. J., March 12, 1925. 


Notice is hereby given that the Annual Meeting of the Preferred and Com- 
mon Stockholders of The American Tobacco Company and an election for 
Directors thereof, will be held at the office of the company at No. 75 Mont- 
gomery Street, Jersey City, N. J., at eleven o’clock in the forenoon of Wednes- 


day, April 1st, 1925. 


The Preferred and Common Stock transfer books were closed at 12 o’clock 
noon, March 7th, 1925, and will be reopened at 10 o’clock A. M., April 2nd, 1925. 


CHARLES F. NEILEY, Secretary. 





American Telephone & Telegraph Co. 


142nd Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents ($2.25) per share 
will bea paid on Wednesday, April 15, 1925, te 
stockholders of record at the close of business 
on Tuesday, March 17, 1925. 


On account of the Annual Meeting of the 
Stockholders, the transfer books will be closed 
at the close of business on Tuesday, March 
17, 1925, and re-opened at 10:00 A. M. on 
April 1, 1925. 


H. BLAIR-SMITH, Treasurer. 





WESTERN POWER CORPORATION 


The Board of Directors has declared a 
quarterly dividend of one and three-quarters 
per cent en the preferred stock for the 
quarter ending March 31, 1925, payable April 
15, 1925 to preferred stockholders of record 
at the close of business March 31, 1925. 

F. M. TOMPKINS, Treasurer. 





“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend. 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be 
paid on Wednesday, April 15, 1925, to stock- 
holders of record at the close of business on 
Tuesday, March 31, 1925. 

T. V. HALSEY, Secretary. 
San Francisco, March 65, 1925.’’ 


ARMOUR AND COMPANY 
(of Illinois) 
PREFERRED STOCK DIVIDEND NO. 27 


ARMOUR AND COMPANY 
(of Delaware) 


PREFERRED STOCK DIVIDEND NO. 9 


ARMOUR AND COMPANY 
(of Mlinois) 
VOTING TRUST CERTIFICATES 
Class “A”? Common Stock 
DIVIDEND NO. 1 


The regular quarterly dividend of 1% % 
($1.75 per share) has been declared upon the 
preferred capital stocks of Armour and Com- 
pany (of Illinois) and Armour and Com- 
pany of Delaware, and a quarterly dividend 
of 2% (50 cents per share) on the Class “A 
Common Stock, all payable April 1st, 1925, 
to stockholders of record at the close of 
business March 14, 1925. Checks will be 
mailed from the companies’ stock transfer 
office, 208 South La Salle Street, Chicago. 


PHILIP L. REED, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 














































Week’s Sales Average Stock mutant mn 
Representative active stocks as of Thursday, March 26, Mar. 25 Mar. 18 Mar. 11 Mar. 26 
1925: Week’s Sales—Friday, 1,403,221 shares; Saturday, 23 Railroads ....cs2c00% 88.13 89.26 92.01 68.80 
rs »410 shares; Monday, 1,731,345 shares; Tuesday, 1,745,600 U8 TmMUntIOlS «0.06500 %00 116.55 116.74 120.97 93.41 
= Wednesday, 1,470,710 shares; Thursday, 1,402,200 G1 Combined § sscccsccas = "ae weed er 
BS CORDES. 2c cccscrvece 4.91 f . ° 
Previous Thurs- x 
High Low Thursday’s day’s Bond Dealings, Jan. 1 to Date 
r—— 1924. NAME of STOCK Close Close 1925 1924 
163% 95% Amer. Can. ....... 174 168% U. S. Gov. bonds. ..$101,906,700 $220,230,410 $204,645,760 
109% 70% Amer. Locomotive 131% 123% ie 587°703°500 503.200.500 456,904,900 
89 4 heer Salaeee .... 874, 86% Other dom. bds. . 687,703,50 3, og Ml ag od geo 
134% 121% Amer. Tel. & Teleg.. 133 Z 133% Foreign bonds ...... 154,972,200 111,859,7 ,836, 
120% o71¢ Atch, Top. & San. Fe 1194 Rie Total all bonds ..$944,582,400 $835,290,660 $795,387,560 
. " ; Y; is 
134% 104% Baldwin Loco. ..... 127% 111% Standard Oil Stocks 
84% 52% Baltimore & Ohio.. 78 5 76 i 
: 4 Bid Asked Bid Asked 
62% 37% Bethlehem Steel 41% 40 ; i 
5 3. Anglo-Amer. . 21% 21% So. Penn. Oil.....163 165 
i. ae a oe Pee ..- neey 44% eae 100% 101. Stand. O. of Cal. 58% 59 
98% 67% Chesapeake & Ohio. 93% 93 Atlantic Refin, ..100% i ag ss ag . 
50 21% Chic., R. I. & Pac.. 48% 447 Borne-Scrymser ..207 213 Stand. O. of Ind. 60% 60% 
38% 25% Chile Copper id 31 44% Chesebrough .... 53 57 Stand. O. of Kan. 33 33% 
29 15. Chino Copper __.... ee oe Continental Oil.. 21% 21% Stand. O. of Neb..247 250 
719% 60% Consolidated Gas .. 75% —— Galena-Signal Oil. 56% 58 Stand. O. of Ken.115 | 117 , 
43% 31% Corn Products hoy 15% Humble O. & Refi. 32% 43% Stand. O. of N. J. 39% 40% 
76 48 Crucible Steel |... 39% 38% Imperial O., Ltd. 28% 28% Stand. O. of N. Y. 41% 42 
69% ve I i oe shite cra Int. Petrol....... a” “a — pea aaa 345 
oF 2 2 Magnolia Pet. ... Swan - ne 
$84 G10 Famous Picyers .. ts 238 Goan. ‘Mex’ Bi. 31 $8 Union ‘Taink’Car 1123124 
3 . Penn. Mex. FI. r. 
=. 193% General Electric 263% 264 Prairie O. & G. 52% 53 Vacuum Oil 88 88% 
66% 55% General Motors 70% 69 Solar Refin 224 229 Wear. OU ..00's. 39 35 
rte Hs) Inspiration Copper.. 25 23 : b Utili 
4 Inter, Paper ...... 49 50 % li 
36 9% Kelly Springfield 14% 13% Publ . ty Stocks Bid Asked 
118% 75% Mack Trucks ...... 130 125 Adiron. P. & L... 39 40 Gen. G. & El. .. 79 81 
84% 38 Maxwell Mot., A.. 85% 87 Amer. G. & El... 70 71 Til. Pr. & Lt. pf. 95 98 
25 20 Miami Copper ..... 12 11% Amer. Lt. & Trac.145 147 Ken. Sec. Cp. .... 73 85 
119 99% N. Y. Central seseee 118 115% Am. Pr. & Lt. - 54% 551 Kings Co. Lt. 7% 
133% 102% Norfolk & Western. 133 5% 1285 Am. Pub. Util. .. 74 80 Rie oon laseniarn sins es 98 101 
65 44% Pan-Amer. Petrol.. 7656 75 eS 76 78 Lehigh Pr. Sec... 93 96 
50 42% Pennsylvania R. R.. 45% 45% Arizona Pr. .... 17 20 Mie RR. Pr... 38 40 
73 40% Pere Marquette . 66 65 Bklyn Boro G. 80 85 Nat. Pr. & Lt 228 229 
70 39 Pub. Serv. Cor., N. J. 681g 67% Car. P. & Lt. 342 345 No. NWN. FY. Util 
30% 20 pe, | ee 27% 26% Cent. St. El. 80 85 , . Sarees 00 102 
63 % 42 Rep. Iron & Steel... 49\% 46 Cities Herv. 2.02% 178 184 No, Oh. Pr. Cp.. 6% 4 
155 78% Sears Roebuck 150% 150% TS SG.” al ees 33 35 No. Ont. Lt. & Pr. 46 48 
27% 3815 Sinclair Consol. 19 18% Comm, Pr. ...... 100 = 110 No. States Pr. ..110 113 
79% 38% Southern R’way 8614 83 Cons. Gas. pf. .. 57% 58% No. Tex. El. .... 58 62 
100% 48% Stewart Warner 58% 57% Cons. Pr. 6% stk. 91 93 Pac. G. & El. pf. 97 99 
46% 30% Studebaker ........ 43% 42% East. Tex. El. .. 72 74 Port., Ry., Lt. & 
45% 37% Texas Company .... 44% 435, Elec. Bd. & Sh... 58% 59% — Pr. ......seeee. 47 50 
73% 63 Tobacco Products 75 74. Elec. Inv., Inc... 42 43 Pr. Sec. Corp... 14 18 
42% 22% U.S. Rubber ...... 35% 35 Elec. Ry. Sec. .. 13 4 mr. Sd. Pr. & - - 
121 Sy VU. B. Bteel ........ 1207 +14 El Paso El. .... 73 7 E:* ricieloauiin's 
71% 55% Westinghouse Mfg. 68% eH Emp. G. & FI. pf. 93 98 Rep. Ry. & Lt...51% 53 
29% 23% # White Eagle Oil 26K, ORY Galv.-Hous. El... 35 37 Sierra Pac. El, .. 17 19 
ities Georg. Ry. & Pr.. 73 75 So. Cal. Edi. ....103% 104% 
— E Car Loadings Ratio of Reserves 
oreign xchange During the week ended March 14 With all pavedotenns semensee on 
1925. . ev- the basis introduce y the Reserve 
le be Siastien the number of cars loaded with r Board on March 13, 1921, the highest 
Sterling - 3% seenie enue freight was 924,149, an increase and lowest reserve percentages of the 
Sey ee re ; “oo 78 di ek in all Federal Reserve System compare as 
Pr. France ...... 5.25 5.41 na orga i pie increase follows: L 
i . High Ow 
ap ag ata wept rift of 7,387 cars over the same week 1925 ..... 78.8 Jan, 21 74.6 Feb. 11 
nec Fr. 5.101 4.29 last year and an increase of 20,033 J eee 83.7 Jan. 21 =. —— . 
IS. “tee ae 39.87 36.94 ver the week of 1923. | > 78.2 July 25 71. an. 
Austria ........ 0014% = -«.0014% ™ | eae 80.1 Aug. 9 71.1 Jan. 3 
Loadings for the week ended March | Se 76.1 Dec. 17 46.4 Jan. 7 
Denmark ....... 18.22 15.82 14 compare as follows with the ap- The resrve percentages of the New 
MORWRY keasennd 15.68 13.64 proximately identical weeks of pre- — Reserve Bank compare as fol- 
ON EE 14.25 13.02 ceding years: wield 
igh Low’ 
|. ee 26.94 26.45 1925. 1924 1923 4 
° . | ee 81.8 Jan. 21 69.6 Feb. 25 
Switzerland 19.28% 17.27 Mar. 14..... 924,149 916,762 904,161 s98¢ ...... 91.5 May 21 70.8 Oct. 15 
en? Sv sean an 11.12 11.30 Mar. fee 930,009 929,381 905,344 1923 ....4- 87.6 June 20 75.0 Jan. 3 
Chile 11.22 9.60 ie Se SE 862,910 945,019 918,594 |) >: ee 89.6 Jan. 25 79.3 Jan. 4 
pees hana oi ‘ ee | 925,295 845,898 830,187 1921 ...... 84.1 Sep. 21 86.5 Feb. 4 
Canadian Dollar. 99.93 97.65 Feb, 14...... 902,877 935,589 816,646 
Crude Oil Production di 
Commodity Prices 
(Figures in barrels) Money Rates ty 
1925 1924 Call I 49, Mar. 25 Mar. 26 
an 6 29 lla ca ” FOODSTUFFS— 1925. 1924 
Mar. 21 Mar. 22 DRG CRED. oss 5 ass ne ssn es 4% 3 2 
Oklahome ........ 444,900 406,850 ieeeieaiemais iii o< Wheat, No. 2 red ..$1.94% $1.20 
: Per ..---eeeee 70 Corn, No. 2 yellow .. 1.32% 96% 
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ort OE ssn 89,850 67,600 o Fl., std., Sp. pts.8.40@9.20 " 
East C Bankers Acceptances ...... 3% Coffee, No. 7 Rio ..,.  .21 "155% 
as ent. Tex. 161,100 175,550 : ) 
; Bar Silver, London ........ 32%d Sugar, granulated .... .0620 .086 
West Cent. Tex.. 54,350 49,200 ssi iain ieee these 67% : 
No. Louisiana 50,350 50,000 ete! eee METALS— 
: 2x, .25. 5.5 24.50 
Arkansas ........ 118,000 127,300 elites ines She Engg aah 9 = Fo 
Gall Const ....... 101,050 75,400 rer eee 8.90 8.87% 
Southwest Tex. Money in London % u at 41 er Copper co cecsecccsccse 14.10 13.37% 
oad — scans sake ia cle ca on “ 0 Zinc, E. St. L. del... 7.40 6.35 
ee een 99,500 96,500 nt; 8 ' = vs P Me ceca ices’ 3.75 50.50 
Wy., Mont. & Col. 90,350 123,550 cent; three months’ bills 7; up at 
California ........ 2 4 er cent. TEXTILES— 
a nde 645.500 % P Cotton, mid. upland. .25.65 27.05 
Ta 1,944,700 1,906,850 PrIMtClOths 2... cscces 06% 06% 
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Baldwin’s Queer Antics 


HAT a policy of concealment of earn- 

ing power is directly antagonistic to 
the interest of stockholders is graphically 
illustrated in the instance of BALDWIN 
LocomoTivE. It has resulted in severe 
losses to many who otherwise would have 
left it alone had they been aware of the 
iact that the company had to dip into the 
surplus last year to meet its full preferred 
dividend, 

Due to this veil of secrecy insiders who 
were aware of what was taking place in 
the earnings had a decided advantage to 
liquidate their holdings under the stimulus 
of pool operations which had fired up 
speculative enthusiasm by talk of the won- 
ders the DigsEL engine would perform for 
the company. The only wonder it per- 
formed was to allow the pool to execute 
a flank movement on the stockholders be- 
fore they could become acquainted with 
the actual facts. 

The queer antics exhibited by BaALp- 
WIN since its annual report has been 
issued warrants a renewed protest to the 
Stock Exchange that it demand corpora- 
tions, whose stocks it lists, to furnish more 
irequent reports—at least quarterly—for 
only by such insistence can it provide a 
check against insiders operating on in- 
formation long before the actual stock- 
holders have access to it. 


When the annual report was issued on 
its face it did not justify the high price 
for which the stock was selling. THE 
FINANCIAL WorLp was frank enough to 
admit it and change its opinion in a spe- 
cial article previous to the time BALDWIN 
began its toboggan slide downward. 


It is such speculative maneuvers as the 
one conducted in Batpwin that arouse 
public prejudice against the Stock Ex- 
change for, on its face, it carries the 
prima facie evidence of profiting at the 
public’s expense. While the Stock [x- 
change can claim it cannot control pool 
operations it cannot escape from the con- 
tention that the enforcement of the fullest 
publicity of corporation earnings, which 
it has the supreme power to invoke, can 
prevent considerable mischief resulting 
from concealment of such essential facts. 
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A Real Service 


‘lo my renewal subscription I wish to 
add my appreciation of the help and bene- 
fits received from you during the past 
year—although practically one-fourth of 
my capital was in V. C. C. preferred (in- 
herited above par) largely by following 
your purchase suggestions, I have been 
able to regain the loss sustained. But one 
of the greatest benefits accruing from 
my subscription is a feeling of safety. If 
I now buy a security recommended by you 
as a sound purchase | no longer worry 
over the day by day fluctuation in the 
market for I feel that you, through your 
columns, will advise me of any change in 
its status as an investment. 

B. M. J. 


“Tell your friends they need it” 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertainng to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to Current Literature DEPARTMENT 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


“Ready Money in Any Country’”—A new pamphiet issued by one 
of the largest trust companies, briefly discussing the use of 
letters of credit and explaining the advantages enjoyed by the 
tourist or business man who travels with one. 


Terminal Bonds—A carefully selected list of Railroad Terminal Bonds 
yielding from 4.90 per cent to 5.20 per cent has been pre- 
pared by a well known investment banking house and will be 
sent upon request for S-11. 


For the Bond Buyer—An interesting, illustrated booklet entitled ‘The 
Cities Service Gold Debenture,” is available for those interested 
in an investment that has unusual features. 


“Fortnightly”—A bi-weekly survey of economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 
is now ready for distribution. 


F. W. Woolworth Co.—A comprehensive analysis of this company 
has been prepared by a New York Stock Exchange house. This 
Should be of interest to holders of chain store securities. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 


“How to Select Safe Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book” 
which is well worth sending for. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


“Common Sense”—A 52-page illustrated booklet by a well-known 
Chicago house, which gives a clear, non-technical statement of 
First Mortgage Real Estate Gold Bonds—what they are; how they 
are made, and what they offer conservative investors. 


Stocks and Business—The Mid-Monthly Letter issued by a well-known 
Stock Exchange house gives a terse summary of conditions 
affecting security prices. 


“Why the South Offers Investment Opportunities’”—Explains briefly 
and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 


Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 





























New Issue 


Industrial Corporations in Austria are free from all Reparation charges 


Alpine Montan Steel Corporation 


BOARD OF 


(FOUNDED 1881) 


DIRECTORS 


WILHELM KUX, Member of the Joint Managing Director- Dr. ALBERT VOEGLER, Chairman of the Deutsch-Lus- 


ate of the N iederoesterreichische Escompte-Gesellschaft, Vienna. 


Dr. ANTON APOLD, General Manager of 
Alpine Montan Steel Corporation, 
Vienna, 

MAX BERTHOLD, Manager Electricitaets 
Act. Ges. Schuckert & Co., Nuernberg. 

JOHANNES BUSCH, Manager Hugo 
Stinnes Act. Ges., "fuer Suedosthandel 
& Industrie, Vienna. 

*ALFRED O. CORBIN, F. J. Lisman & 
Co., New York. 

KARL FUERSTENBERG, Acting partner 
Berliner Handels- Gesellschaft, Berlin. 

Dr. EMIL KIRDORF, President Siemens- 
Rhein-Elbe-S chuckert-Union, Essen. 


*To be presently elected. 


ARTUR KUBIE, Member Joint Managing 
Directorate of the Niederoesterreich- 
ische Escompte-Gesellschaft, Vienna. 


WALTER MOLLIER, Engineer, Manager 
Austrian Siemens-Schuckert Werke, 
Vienna. 


ARNOLD NEUBROCH, Manager Angio- 
Austrian Bank, Lid., Vienna. 


IGNATZ PETSCHEK, Coal Mining Mag- 
nate, Aussig (Czecho-Slovakia). 


Dr. ARTUR SALOMONSOHN, _ Re- 
oe see of the Direction der 
Disconto-Gesellschaft, Berlin. 


emburgische Bergwerke & Huetten Aht. Ges., Dortmund. 


Dr. OSCAR SEMPELL, President of the 
Deutsch-Luzxemburgische Bergwerke & 
Huetten Aht. Ges., Dortmund. 

KARL FRIEDRICH VON SIEMENS, 
Chairman of the Siemens & Halske A. 
G. and the Siemens-Schuckert Werke, 
Berlin. ~ 

Dr. HANS SIMON, Director of the Anglo- 
Austrian Bank, Ltd., Vienna. 


FELIX STRANSKY, Member Joint Man- 
aging Directorate of the Niederoester- 
reichische Escompte-Gesellschaft, Vienna. 


JOINT MANAGING DIRECTORS: 


Dr. ANTON APOLD, Vienna 
General Manager 


7 i i i eoeeveeveet 
CAPITAL 136 First Mortgage Bonds (this issue) 


(Authorized) 


Dr. mentees HERZ, Vienna 
Manager 


Dr. AUGUST ZAHLBRUCKNER 
Donawitz, Manager 


scocccscccc cee BOOS 
3,000,000 shares: Present market value about ...........$18,000,000 


Market value at the average price for 1913 ...........-$66,000,000 


Issue of $5,000,000 


7% Closed First Mortgage Thirty-Year Sinking Fund Gold Bonds 


Secured by a closed first mortgage on the large Donawitz plant, the world-famous “Iron Mountain” (Erzberg) in Styria {Anette 
and other mines of the Alpine Montan Steel Corporation with all future improvements thereon. Company agreed not 
hypothecate any of its other real properties as long as any bonds remain outstanding, unless prior first mortgage is given = 


the benefit of the bondholders. 


Redeemable by a cumulative sinking fund of 1% per annum which will redeem the entire issue in 30 vears. 
operate up to 1935 by compulsory drawings at par every two months, commencing August 1, 1925. 
the right to surrender bonds purchased by it in the market in lieu of all or part of sinking fund payments. 

par and six months’ accrued interest. 
upon 60 days’ notice up to March 1, 1930 at 102; thereafter at 100. $1,000 bonds registerable as to principal. 


able on the next interest date at 


Dated: March 1, 1925. 


Coupons: March Ist, September 1st. 


Payable: 
Trust Company or F. J. L 
present or future Austrian taxes. 


Issued: $5,000,000. 


Not callable until March 1, 1928. 


This sinking fund ts to 
After March 1, 1935, Company has 
Drawn Bonds become pay- 
Then callable as a whole 


Due: March 1, 1955. 


Denominations: $1,000, $500, $100. 


Principal and interest in U. S. Gold Dollars of the present standard of weight and fineness at the office of The New York 
isman & Co., New York, or the Niederoesterreichische Escompte-Gesellschaft, Vienna, without deduction of any 





“ALPINE MONTAN”. 





Producer of 100% of all iron and 70% of all steel in Austria 


The “Alpine Montan Steel Corporation’—the approximate English 


schaft—is one of the oldest and most famous European iron and steel corporations. 
financial groups closely connected with the Niederoesterreichische Escompte-Gesellschaft of Vienna. 


Insurable Value of plant, power stations and equipment . .$28,464,000 
Conservative Valuation of Properties and Other Assets . . . .$42,740,000 


Total H. P. produced 72,750, part of which sold to communities 
24 Years Record: Jan. Ist, 1900 to Dec. 31st, 1923: 


Annual average 


Net Profits 
$68,109,100 
$ 2,837,900 


Interest and Sinking Fund charges present issue 


TRUSTEE 
The New York Trust Company, 
New York 


COUNSEL 


For The New York Trust Company, and ourselves 
Hornblower, Miller & Garrison, a 


Reserves 
$23,819,000 
$ 992,000 


translation of the Oecesterreichisch Alpine Montan Gesell- 
Majority of shares owned by prominent 


Dividends 
$37,319,000 
$ 1,555,000—=15.7% 


LEGAL OPINION 
Hornblower, Miller & Garrison, N. Y. 
Dr. Julius Pfeiffer, Vienna. 


Application has been made to list these bonds on New York Stock Exchange 





The bonds are offered by us when, as and if issued and subject to the approval of counsel. 





Price: 91 and accrued interest to yield 7.80%, 





Descriptive circular and booklet on application. 





F. J. Lisman & Co. 
Morgan, Livermore & Co. 


We do not guarantee the statements and figures contained in this advertisement ; 


A. M. Lamport & Co. 


they are based upon the General Ma 


“yt letter of 
March 6, 1925, and other official information, and have been accepted by us as correct in the purchase of these 

















